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ECONOMIC FREEDOM SCORE

RECENT FREEDOM TREND QUICK FACTS
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SUDAN

BACKGROUND: Islamic-oriented military regimes have dominated Sudanese politics since independence 
from Anglo–Egyptian rule in 1956. In April 2019, after months of sustained mass nationwide protests, the 
Army ousted longtime Islamist dictator Omar Hassan al-Bashir, who faces two international arrest war-
rants for war crimes. The political situation remains chaotic, however, as protesters continue to demand a 
civilian-led government. The protests began after decades of economic mismanagement and corruption 
precipitated an economic crisis in 2018 that featured inflation and shortages of food and water. The oil 
sector has driven much of Sudan’s GDP growth, but the secession of South Sudan cost Sudan two-thirds 
of its oil revenue. Close to half of the population is at or below the poverty line and depends on subsis-
tence agriculture.

Sudan’s economic freedom score is 39.1, making its economy the 
175th freest in the 2021 Index. Its overall score has decreased by 5.9 

points, primarily because of a decline in monetary freedom. Sudan is 
ranked last among 47 countries in the Sub-Saharan Africa region, and its 
overall score is well below the regional and world averages.

Sudan’s economy plunged further in the ranks of the repressed this 
year; only Cuba, Venezuela, and North Korea have lower scores. If the 
interim government can achieve a modicum of political stability, massive 
reforms are required to address serious shortcomings in fiscal health, 
investment freedom, and the three critical facets of the rule of law: prop-
erty rights, judicial effectiveness, and the integrity of government.

IMPACT OF COVID-19: As of December 1, 2020, 1,255 deaths had been 
attributed to the pandemic in Sudan, and the economy was forecast to 
contract by 8.4 percent for the year.

POPULATION: 
42.8 million

GDP (PPP): 
$175.2 billion
–2.5% growth 
in 2019
5-year compound 
annual growth 0.3%
$4,123 per capita

UNEMPLOYMENT: 
16.5%

INFLATION (CPI): 
51.0%

FDI INFLOW: 
$825.4 million

PUBLIC DEBT: 
200.3% of GDP
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Disputes over weakly protected property rights have long 
been a source of conflict. In September 2019, the interim 
government addressed some tribal land grievances. It also 
pledged comprehensive legal reform beginning with replace-
ment of the Bashir regime’s politically influenced judiciary. 
Sudan is one of the world’s most corrupt nations, ranking 
173rd out of 180 countries in Transparency International’s 2019 
Corruption Perceptions Index.

The top individual income tax rate is 15 percent, and the top 
corporate tax rate is 35 percent. The overall tax burden equals 
8.0 percent of total domestic income. Government spending 
has amounted to 16.4 percent of total output (GDP) over 
the past three years, and budget deficits have averaged 8.4 
percent of GDP. Public debt is equivalent to 200.3 percent 
of GDP.

Sudan does not collect and report data on power outages. 
Secured creditors’ claims during bankruptcy procedures have 
been weakened, hurting access to credit. Unskilled labor is 
abundant. According to the IMF, ballooning energy subsidies 
contributed to the fiscal deficit’s rise by almost three percent-
age points to 10.8 percent of GDP in 2019.

Sudan has three preferential trade agreements in force. The 
trade-weighted average tariff rate is 17.5 percent. Sudan is not 
a member of the World Trade Organization. Years of social 
conflict and civil war have undermined investor confidence. 
The petroleum sector provides some economic stability, but 
other sectors face serious institutional deficiencies. Access to 
credit remains significantly limited, and the financial sector is 
severely underdeveloped.
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