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ECONOMIC FREEDOM SCORE

RECENT FREEDOM TREND QUICK FACTS

0 50 60 70 80 100

HISTORICAL INDEX SCORE CHANGE

2017 2018 2019 2020 2021

50

60

70

80

67.6
69.1

71.1 70.9
68.3

REGIONAL AVERAGE
(SUB-SAHARAN AFRICA REGION)

WORLD
AVERAGE55.7 61.6

▼ DOWN 2.6 POINTS▼ DOWN 2.6 POINTS68.3

(SINCE 1997): +30.0

MODERATELY FREE

247
ECONOMIC FREEDOM STATUS:

REGIONAL RANK: WORLD RANK: 

2019 data unless otherwise noted. Data compiled as of September 2020

RWANDA

BACKGROUND: Decades of violence followed Rwanda’s independence from Belgium in 1959. In 1994, 
Paul Kagame’s Tutsi-led Rwandan Patriotic Front seized power after state-sponsored genocide killed an 
estimated 800,000 people, mostly Tutsis. Kagame has been president since 2000 and was reelected to 
seven-year terms in 2010 and 2017 amid allegations of fraud, intimidation, and violence. In 2015, voters 
approved a constitutional change that would permit the 62-year-old Kagame to govern until 2034 and 
strengthen his authoritarian rule. A border standoff with Uganda began in 2019 as each side accused the 
other of trying to overthrow its government. Tourism, minerals, coffee, and tea are the main sources of 
foreign exchange. Although poverty remains widespread, government figures indicate that it has been 
declining rapidly.

Rwanda’s economic freedom score is 68.3, making its economy the 
47th freest in the 2021 Index. Its overall score has decreased by 2.6 

points because of a decline in trade freedom and other factors. Rwanda 
is ranked 2nd among 47 countries in the Sub-Saharan Africa region, and 
its overall score is above the regional and world averages.

Rwanda’s economy lost ground this year and fell back into the moder-
ately free category. To climb back into the higher ranks, the government 
needs to focus on continued improvements in the business climate and 
implementation of the president’s commitment to fighting corruption in 
order to strengthen respect for the rule of law.

IMPACT OF COVID-19: As of December 1, 2020, 49 deaths had been 
attributed to the pandemic in Rwanda, and economic growth was fore-
cast to decline to 2.0 percent for the year.

POPULATION: 
12.6 million

GDP (PPP): 
$31.0 billion
10.1% growth in 2019
5-year compound 
annual growth 7.9%
$2,318 per capita

UNEMPLOYMENT: 
1.0%

INFLATION (CPI): 
2.4%

FDI INFLOW: 
$420.2 million

PUBLIC DEBT: 
38.6% of GDP
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The law recognizes and protects all types of property rights. 
The inadequately resourced judiciary is not yet fully indepen-
dent of the executive and suffers from capacity constraints 
and a heavy case backlog. Although graft remains a problem, 
Rwanda was ranked 51st out of 180 countries and one of Afri-
ca’s four least corrupt nations in Transparency International’s 
2019 Corruption Perceptions Index.

The top individual income and corporate tax rates are 30 
percent. Other taxes include value-added and property 
transfer taxes. The overall tax burden equals 16.0 percent of 
total domestic income. Government spending has amounted 
to 26.8 percent of total output (GDP) over the past three 
years, and budget deficits have averaged 3.4 percent of GDP. 
Public debt is equivalent to 38.6 percent of GDP.

Rwanda has eliminated the trading license tax for the first 
two years of operation for smaller enterprises. The time it 
takes to obtain a water and sewage connection has been 
reduced. Hiring a worker has become more difficult, however. 
The IMF has forecast that government subsidies will consume 
2.1 percent of GDP in 2020.

Rwanda has two preferential trade agreements in force. The 
trade-weighted average tariff rate is 14.4 percent, and 30 
nontariff measures are in effect. Foreign investment is wel-
come, and the investment code provides for equal treatment 
of foreigners and nationals for many types of activity. The 
financial sector, dominated by banking, is expanding slowly. 
About 55 percent of adult Rwandans have access to an 
account with a formal banking institution.
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