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ECONOMIC FREEDOM SCORE

RECENT FREEDOM TREND QUICK FACTS
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COMOROS

BACKGROUND: The three-island Union of the Comoros has experienced more than 20 attempted coups 
since gaining independence in 1975; the most recent such attempt was in 2013. The two smaller islands 
seceded in 1997 but returned in 2001. In 2018, former coup leader turned President Azali Assoumani 
cracked down on the opposition and won a referendum that centralized executive power. He was reelected 
in 2019 in an election that was discredited by international observers. As a former colony, Comoros 
prioritizes its aid and trade relations with France, and the French Treasury guarantees the Comorian franc. 
Comoros is a leading producer of ylang-ylang perfume essence, cloves, and vanilla. In 2018, it became a full 
member of the Southern African Development Community.

Comoros’s economic freedom score is 55.7, making its economy the 
132nd freest in the 2021 Index. Its overall score has increased by 

2.0 points, primarily because of an improvement in the government 
spending score. Comoros is ranked 25th among 47 countries in the 
Sub-Saharan Africa region, and its overall score is equal to the regional 
average but below the world average.

Economic freedom in Comoros has recovered ground this year and is 
now within striking distance of its all-time-high score. To reach that goal, 
the government will have to address the severe institutional deficiencies 
reflected in its very low scores for property rights, judicial effectiveness, 
and government integrity.

IMPACT OF COVID-19: As of December 1, 2020, seven deaths had been 
attributed to the pandemic in Comoros, and the economy was forecast 
to contract by 1.8 percent for the year.

POPULATION: 
0.9 million

GDP (PPP): 
$2.5 billion
1.9% growth in 2019
5-year compound 
annual growth 2.9%
$3,209 per capita

UNEMPLOYMENT: 
4.3%

INFLATION (CPI): 
3.3%

FDI INFLOW: 
$7.9 million

PUBLIC DEBT: 
23.8% of GDP
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Property rights are not well protected, and contracts are 
weakly enforced. The judicial system, based on both the 
French legal code and Sharia (Islamic) law, is weak and 
subject to political influence. Corruption is reported at all 
levels of the nontransparent government and is driven in part 
by the presence of international criminal networks and in part 
by internal political disputes and competition over resources 
by the three island administrations.

The top individual income tax rate is 30 percent, and the 
top corporate tax rate is 50 percent. Other taxes include 
value-added and insurance taxes. The overall tax burden 
equals 15.7 percent of total domestic income. Government 
spending has amounted to 16.7 percent of total output (GDP) 
over the past three years, and budget deficits have averaged 
1.0 percent of GDP. Public debt is equivalent to 23.8 percent 
of GDP.

Costs associated with starting a business and getting an elec-
tricity connection have declined but are still very high compared 
to most countries. The majority of the labor force is employed 
in agriculture. The government has subsidized imported food 
since the weather-related crop losses and damage to infrastruc-
ture that occurred in 2019. Subsidies to the state-owned power 
and water companies increased in 2020, and price controls 
were imposed for certain foods and medicines.

Comoros has one preferential trade agreement in force. 
The trade-weighted average tariff rate is 6.9 percent, and 
nontariff barriers further impede trade. Comoros is not 
a member of the World Trade Organization. Foreign and 
domestic investors are generally treated equally under the 
law. The small financial sector still lacks adequate regulation 
or supervision, and many people are without bank accounts 
and rely on informal lending.
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