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TOGO

BACKGROUND: French Togoland became Togo in 1960. General Gnassingbé Eyadema, installed as military 
ruler in 1967, remained in power for almost four decades. Faure Gnassingbé, appointed to the presidency 
by the military in 2005 following the death of his father, was elected president later that year. His Union for 
the Republic dominates the political landscape. In 2015, he won a third five-year term, and in 2019, the law 
was changed to permit him to serve two additional terms. The economy depends heavily on commercial 
and subsistence agriculture, which employs about 60 percent of the labor force. Togo has one of West 
Africa’s few natural deep-water ports, and its secure territorial waters have become a relatively safe zone 
for international shippers.

Togo’s economic freedom score is 54.1, making its economy the 
140th freest in the 2020 Index. Its overall score has increased by 

3.8 points due to a higher fiscal health score. Togo is ranked 27th 
among 47 countries in the Sub-Saharan Africa region, and its overall 
score is approximately equal to the regional average and well below the 
world average.

The Togolese economy is rated mostly unfree for the second consecu-
tive year. GDP growth, however, has been healthy for the past five years, 
driven by large public investments.

The government has an ambitious development plan to attract private 
investment to establish Togo as a financial and logistics hub and, to 
advance that goal, has started privatizing key sectors of the economy, 
including telecommunications and banking. Success, however, will 
require such economic freedom–friendly changes as reforms to the judi-
cial system and a commitment to tackling the serious and long-standing 
problem of corruption.

POPULATION: 
8.0 million

GDP (PPP): 
$14.0 billion
4.7% growth in 2018
5-year compound 
annual growth 5.3%
$1,746 per capita

UNEMPLOYMENT: 
1.7%

INFLATION (CPI): 
0.7%

FDI INFLOW: 
$102.0 million

PUBLIC DEBT: 
74.6% of GDP
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Property rights and interests are enforced, although nearly 
80 percent of court cases reportedly involve disputes over 
land titles. The judiciary is constitutionally independent but 
heavily influenced by the presidency in practice. Togo prac-
tices a code-based legal system inherited from the French 
system. Graft and other forms of corruption are serious and 
long-standing problems.

The top individual income tax rate is 45 percent, and the 
top corporate tax rate is 27 percent. Other taxes include val-
ue-added and property taxes. The overall tax burden equals 
22.2 percent of total domestic income. Government spending 
has amounted to 26.7 percent of the country’s output (GDP) 
over the past three years, and budget deficits have averaged 
4.3 percent of GDP. Public debt is equivalent to 74.6 percent 
of GDP.

Starting a business and enforcing contracts have been made 
easier, and other reforms have reduced the cost of entrepre-
neurial activity. The formal labor market lacks dynamism, and 
informal labor activity remains substantial. The government 
introduced a program in 2019 to subsidize expenditures on 
solar energy. It also has increased fertilizer subsidies.

The total value of exports and imports of goods and services 
equals 74.3 percent of GDP. The average applied tariff rate 
is 13.4 percent. Nontariff barriers persist, although the time 
required for border compliance has been reduced. The overall 
investment framework lacks efficiency. The financial sector 
is rudimentary, and the banking system is underdeveloped. 
Capital transactions are subject to government approval 
and controls.
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