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DOMINICA

BACKGROUND: A small and mountainous island in the Lesser Antilles, Dominica is a member of the 
Organization of Eastern Caribbean States (OECS). Prime Minister Roosevelt Skerrit of the Dominica Labour 
Party has been in office since 2004 and may run for a fourth term in December 2019. Historically, the econ-
omy has depended on agriculture (primarily bananas) and tourism. The government’s efforts to promote 
diversification have led to creation of an offshore medical education sector and have encouraged invest-
ments in such agricultural exports as coffee, patchouli, aloe vera, exotic fruits, and cut flowers. Devastation 
from Hurricane Maria, which destroyed much of the country’s agricultural sector and damaged its trans-
portation and physical infrastructure in 2017, has stressed the government’s already fragile finances.

Dominica’s economic freedom score is 60.8, making its economy 
the 97th freest in the 2020 Index. Its overall score has decreased 

by 2.8 points due to a steep decline in the government spending score. 
Dominica is ranked 20th among 32 countries in the Americas region, 
and its overall score is above the regional average and slightly above the 
world average.

For the most part, Dominica’s economy has languished at the lower end 
of the moderately free category since the beginning of Index scoring of 
the country in 2009. Significantly negative GDP growth in 2018 tracks 
with this relatively poor performance on economic freedom and also 
reflects both the massive impact of storm damage on the economy and 
the high cost of recovery.

To expand economic freedom in Dominica, the government should 
lighten its regulatory footprint in the financial services sector, reduce its 
intervention in banks and other financial firms, and cease any efforts to 
influence the allocation of credit.

POPULATION: 
0.1 million

GDP (PPP): 
$0.7 billion
–12.0% growth 
in 2018
5-year compound 
annual growth –2.8%
$9,886 per capita

UNEMPLOYMENT: 
n/a

INFLATION (CPI): 
1.4%

FDI INFLOW: 
–$37.2 million

PUBLIC DEBT: 
83.1% of GDP
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Although private property rights are generally respected, 
ease of property registration is ranked very low by the World 
Bank. The judiciary is independent and based on English 
common law. Appeals are heard by the inter-island Eastern 
Caribbean Supreme Court. Corruption is not a major problem, 
although some officials reportedly engage in corrupt 
practices with impunity. Nonbank financial institutions 
are monitored to combat money laundering and terror-
ist financing.

The top individual income tax rate is 35 percent, and the 
top corporate tax rate is 30 percent. Other taxes include 
value-added and environmental taxes. The overall tax burden 
equals 28.7 percent of total domestic income. Government 
spending has amounted to 52.9 percent of the country’s 
output (GDP) over the past three years, and budget deficits 
have averaged 0.4 percent of GDP. Public debt is equivalent 
to 83.1 percent of GDP.

Dominica is ranked higher than the regional average in the 
World Bank’s 2019 Doing Business Survey but lags behind 
in measures related to registering property, getting credit, 
and resolving insolvency. Waivers and exceptions regarding 
the application of labor laws are not granted. Government 
expenditures to repair hurricane damage to state-owned 
electricity, water, and sanitation infrastructure continued to 
outpace revenues in 2019.

The total value of exports and imports of goods and services 
equals 118.2 percent of GDP. The average applied tariff rate is 
8.3 percent, and two nontariff measures are in force. Gradual 
reform has improved the overall investment framework over 
the years, but the financial sector remains underdeveloped. 
Shallow markets and a lack of available financial instruments 
restrict overall access to credit.
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