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COMOROS

BACKGROUND: The Union of the Comoros has experienced more than 20 attempted coups since indepen-
dence in 1975, most recently in 2013. Under a constitution adopted in 2001, the presidency rotates among 
the country’s three islands. In 2016, former coup leader Azali Assoumani won the presidency in a runoff 
election. In 2018, Assoumani suspended the constitutional court, cracked down on the opposition, and won 
a referendum to centralize executive power and perhaps remain in office through 2021. As a former colony, 
Comoros prioritizes its aid and trade relations with France; the French Treasury guarantees the Comorian 
franc. Comoros is a leading producer of ylang-ylang, cloves, and vanilla. In 2017, it applied for membership 
in the Southern African Development Community.

Comoros’s economic freedom score is 55.4, making its economy the 
124th freest in the 2019 Index. Its overall score has decreased by 0.8 

point, with declines in trade freedom, fiscal health, and government 
spending outpacing improvements in scores for tax burden, labor 
freedom, and monetary freedom. Comoros is ranked 20th among 47 
countries in the Sub-Saharan Africa region, and its overall score is above 
the regional average but below the world average.

A burdensome business environment and lack of tourism-related 
infrastructure undermine economic development. Structural reforms to 
diversify the economic base of one of the world’s poorest countries have 
produced minimal results, and policies to enhance regulatory efficiency 
and open markets for the private sector have not advanced. The rule of 
law remains fragile because of corruption and an inefficient judicial sys-
tem that is vulnerable to political interference. These deficiencies make 
Comoros a less attractive tourist destination than some of its neighbors.

RELATIVE STRENGTHS:
Fiscal Health and 

Monetary Freedom

HISTORICAL INDEX SCORE 
CHANGE (SINCE 2009):

+12.1

CONCERNS:
Government Integrity and 

Judicial Effectiveness

POPULATION: 
0.8 million

GDP (PPP): 
$1.3 billion
2.5% growth in 2017
5-year compound 
annual growth 2.2%
$1,588 per capita

UNEMPLOYMENT: 
4.3%

INFLATION (CPI): 
1.0%

FDI INFLOW: 
$8.6 million

PUBLIC DEBT: 
28.4% of GDP
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30.045.070.082.860.357.2

91.773.463.924.429.636.5

(No change)(No change)(–4.9)(+1.6)(+1.6)(–0.3)

(–4.9)(–4.4)(+4.2)(–3.1)(+1.4)(–0.2)

Property rights are not well protected, and enforce-
ment of contracts is weak. The judicial system, based 
on both the French legal code and Sharia (Islamic 
law), is weak and subject to political influence. 
Anticorruption laws are in place but not enforced. 
Corruption is reported at all levels of government 
and is driven in part by internal political disputes 
and competition over resources by the three 
island administrations.

The top personal income tax rate is 30 percent, and 
the top corporate tax rate is 50 percent. Other taxes 
include value-added and insurance taxes. The overall 
tax burden equals 14.5 percent of total domestic 
income. Over the past three years, government 
spending has amounted to 29.8 percent of the 
country’s output (GDP), and budget deficits have 
averaged 2.1 percent of GDP. Public debt is equiva-
lent to 28.4 percent of GDP.

The regulatory environment still imposes significant 
burdens on entrepreneurs. Minimum capital require-
ments to launch a company exceed the average level 
of annual income. With development of a modern 
labor market lagging, the informal sector accounts 
for most jobs. The government regulates prices and 
subsidizes state-owned but poorly managed water, 
electricity, and oil utilities.

The combined value of exports and imports is equal 
to 61.9 percent of GDP. The average applied tariff 
rate is 5.0 percent. Foreign and domestic investors 
are generally treated equally under the law. The 
small financial sector still lacks adequate regulation 
or supervision. Banking is not well established 
in Comoros, and many people are without bank 
accounts and rely on informal lending.
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