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SLOVENIA

BACKGROUND: Slovenia joined the European Union and NATO in 2004 and adopted the euro in 2007. 
Prime Minister Miro Cerar’s Modern Centre Party won a plurality of parliamentary seats in 2014, and Cerar 
formed a coalition government with two other center-left parties. With 500,000 migrants traversing its 
territory en route to other EU nations, Slovenia implemented tougher border restrictions in 2016. Slo-
venia has excellent infrastructure, a well-educated work force, a strategic location between the Balkans 
and Western Europe, and one of Central Europe’s highest per capita GDPs. Heavily affected by Europe’s 
financial crisis, Slovenia opted for a $3.5 billion package of bailouts for largely state-owned banks in lieu of 
international aid. The economy continues to grow, powered by exports.

S lovenia’s economic freedom score is 64.8, making its economy the 
64th freest in the 2018 Index. Its overall score has increased by 5.6 

points, with a dramatic upsurge in fiscal health eclipsing lower scores 
for the government integrity and business freedom indicators. Slovenia 
is ranked 31st among 44 countries in the Europe region, and its overall 
score is below the regional average but above the world average.

The government of Slovenia has maintained a laser-like focus on fiscal 
consolidation to ensure the long-term stability of public finances. It is 
also implementing structural reforms in the corporate and banking sec-
tors, restructuring and pursuing privatization of indebted state-owned 
enterprises, and improving corporate governance in the hope of attract-
ing new foreign direct investment. Institutional weaknesses continue to 
undermine prospects for long-term economic development. In particular, 
the judicial system remains inefficient and vulnerable to political interfer-
ence. Corruption continues to be perceived as widespread.

NOTABLE SUCCESSES:
Monetary Stability and 

Trade Freedom

CONCERNS:
Government Size, Government 

Integrity, and Judicial Effectiveness

OVERALL SCORE CHANGE 
SINCE 2014:

+2.1

POPULATION: 
2.1 million

GDP (PPP): 
$66.2 billion
2.5% growth in 2016
5-year compound 
annual growth 0.8%
$32,085 per capita

UNEMPLOYMENT: 
8.7%

INFLATION (CPI): 
–0.1%

FDI INFLOW: 
$919.2 million

PUBLIC DEBT: 
78.9% of GDP
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WORLD AVERAGE  |  ONE-YEAR SCORE CHANGE IN PARENTHESES
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50.070.086.987.361.379.5

66.331.258.752.157.776.6

(No change)(No change)(–0.1)(+2.0)(+1.1)(–1.1)

(+60.2)(+2.6)(No change)(–1.5)(+2.6)(+1.6)

Enforcement of private property rights protections 
is slow, but property registration procedures have 
improved. Virtually all land has a clear title. The 
judicial system is sound and transparent but com-
paratively inefficient and inadequately resourced. 
Corruption is less prevalent in Slovenia than in many 
of its neighbors, but in a 2016 poll of Slovenian 
company managers, 74 percent said that they had 
encountered demands for bribes.

The top individual income tax rate is 50 percent, 
and the top corporate tax rate is 17 percent. Other 
taxes include value-added and property transfer 
taxes. The overall tax burden equals 36.6 percent 
of total domestic income. Over the past three years, 
government spending has amounted to 47.9 percent 
of total output (GDP), and budget deficits have aver-
aged 3.6 percent of GDP. Public debt is equivalent to 
78.9 percent of GDP.

A lack of government transparency and what at 
times has been inconsistent implementation of reg-
ulations hampers the entrepreneurial environment. 
Slovenia has a well-educated and skilled labor force, 
but rigid labor regulations cause the labor market to 
lack dynamism. The government is privatizing sev-
eral state-run companies, such as Telekom Slovenije 
and Cinkarna Celje, but the reform process has been 
slow and complicated.

Trade is extremely important to Slovenia’s economy; 
the combined value of exports and imports equals 
148 percent of GDP. The average applied tariff rate 
is 1.6 percent. Nontariff barriers impede some trade. 
Government openness to foreign investment is 
above average, but the overall investment regime 
lacks efficiency. Despite some progress, privatiza-
tion of state-owned financial institutions has been 
uneven, and banking has been under strain.
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