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ECONOMIC FREEDOM SCORE
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REPUBLIC OF CONGO

BACKGROUND: The Republic of Congo became independent from France in 1960. Denis Sassou-Nguesso 
seized power in 1979 and ruled until allowing a multiparty election, which he lost, in 1992. He seized power 
again following a 1997 civil war and then won flawed elections in 2002, 2009, and 2016. A referendum 
approved in 2015 modified the constitutional limits on a president’s age and the number of terms he could 
serve, allowing the 74-year-old Sassou-Nguesso to run again. One of sub-Saharan Africa’s largest oil pro-
ducers, Congo lacks infrastructure to exploit its natural gas reserves and hydropower potential. China plans 
to build a special economic zone in the port city of Pointe-Noire, from where the government also plans to 
build an oil pipeline to the north.

T he Republic of Congo’s economic freedom score is 38.9, making 
its economy the 177th freest in the 2018 Index. Its overall score 

has decreased by 1.1 points, with declines in scores for the tax burden, 
government integrity, and fiscal health indicators overwhelming a sub-
stantial improvement in trade freedom. The Republic of Congo is ranked 
last among 47 countries in the Sub-Saharan Africa region, and its overall 
score is well below the regional and world averages.

Repressive governance continues to deprive the Congolese people of 
economic freedom. The authoritarian socialist government could not 
furnish basic public goods and infrastructure during the commodity 
boom. Now lower oil prices have left it weakened by a severe financial 
crunch. The weak judiciary undermines the protection of property rights 
and fuels corruption. Many are trapped in subsistence-level poverty. The 
large informal economy provides most of Congo’s limited private-sec-
tor growth.

NOTABLE SUCCESSES:
Monetary Stability

CONCERNS:
Fiscal Health, Rule of Law, and 

Financial Freedom

OVERALL SCORE CHANGE 
SINCE 2014:

–4.8

POPULATION: 
4.5 million

GDP (PPP): 
$29.8 billion

–2.7% growth in 2016
5-year compound 
annual growth 2.8%
$6,676 per capita

UNEMPLOYMENT: 
11.2%

INFLATION (CPI): 
3.6%

FDI INFLOW: 
$2.0 billion

PUBLIC DEBT: 
83.0% of GDP
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WORLD AVERAGE  |  ONE-YEAR SCORE CHANGE IN PARENTHESES
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30.050.061.973.834.131.3

6.2
33.460.824.628.232.4

(No change)(No change)(+9.7)(–2.3)(–3.4)(–0.8)

(–5.4)(–2.8)(–6.0)(–5.9)(+5.6)(–2.4)

The codified process for acquisition and retention of 
real property is not always followed, and there are 
widespread complaints against the government’s 
administration of real property transactions. The 
judiciary is underfunded and crippled by institu-
tional weakness and a lack of technical capability. 
Corruption remains pervasive. The state-owned 
oil company is directly controlled by the presi-
dent’s family.

The top individual income tax rate is 45 percent. 
The top corporate rate is 34 percent. Other taxes 
include a value-added tax and a tax on rental values. 
The overall tax burden equals 27.2 percent of total 
domestic income. Over the past three years, govern-
ment spending has amounted to 47.1 percent of total 
output (GDP), and budget deficits have averaged 
14.5 percent of GDP. Public debt is equivalent to 
83.0 percent of GDP.

Significant challenges to running a business include 
rudimentary access to the Internet and inconsistent 
electric and water supplies. Education standards are 
low, and there is little social mobility. The majority 
of Congo’s workers are employed in the informal 
sector. The inefficient state-owned electricity utility 
is heavily subsidized, but rates for mining companies 
and consumers are still high.

Trade is extremely important to the Republic of 
Congo’s economy; the combined value of exports 
and imports equals 137 percent of GDP. The average 
applied tariff rate is 11.6 percent. Nontariff barriers 
impede trade. Government openness to foreign 
investment is below average. The underdeveloped 
financial system remains dominated by banks. 
Although the number of banks has grown, financial 
intermediation is low.
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