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BACKGROUND: A former French colony, the Central African Republic became independent in 1960. After 
more than 30 years of mostly incompetent military regimes, democracy was established in 1993, but it 
lasted only a decade. Muslim Seleka rebels led by Michel Djotodia ended the decade-long rule of President 
François Bozizé in 2013. Subsequent sectarian violence precipitated a French military intervention and the 
deployment of U.N. peacekeepers. Djotodia stepped down in 2014, and voters overwhelmingly approved 
a new constitution in 2015. Former Prime Minister Faustin-Archange Touadéra was elected president early 
in 2016. Resurgent militia violence in 2017 fueled displacement and hunger. The CAR has abundant timber, 
gold, and uranium, and previously banned exports of diamonds have resumed.

T he Central African Republic’s economic freedom score is 49.2, 
making its economy the 163rd freest in the 2018 Index. Its overall 

score has decreased by 2.6 points, with a plunge in investment free-
dom and smaller declines in labor freedom, judicial effectiveness, and 
government integrity overwhelming solid improvements in fiscal health 
and property rights. The CAR is ranked 39th among 47 countries in 
the Sub-Saharan Africa region, and its overall score is well below the 
regional and world averages.

The CAR scores very poorly on such regulatory factors as labor market 
flexibility and taxation. Progress to achieve a more welcoming business 
environment has been marginal. The landlocked CAR is one of the 
world’s least-developed countries, constrained by a poor transportation 
system, a largely unskilled work force, and a legacy of misdirected mac-
roeconomic policies. More than half of the population lives in rural areas 
and is dependent on subsistence agriculture.

NOTABLE SUCCESSES:
Monetary Stability

CONCERNS:
Rule of Law, Business Freedom, and 

Financial Freedom

OVERALL SCORE CHANGE 
SINCE 2014:

+2.5

POPULATION: 
4.9 million

GDP (PPP): 
$3.2 billion
4.5% growth in 2016
5-year compound 
annual growth –4.4%
$652 per capita

UNEMPLOYMENT: 
6.9%

INFLATION (CPI): 
4.6%

FDI INFLOW: 
$31.2 million

PUBLIC DEBT: 
42.5% of GDP
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WORLD AVERAGE  |  ONE-YEAR SCORE CHANGE IN PARENTHESES
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30.045.057.270.534.527.2

96.494.664.624.628.217.9

(No change)(–35.0)(+2.0)(+2.3)(–8.2)(No change)

(+12.3)(+0.5)(–1.2)(–4.1)(–4.8)(+5.3)

Traditional norms of property rights protection and 
contract enforcement failed in the face of increased 
violence in 2017 by armed militias that included 
massacres, gang rapes, property seizures, evictions, 
and entire villages being burned to the ground. The 
constitution provides for an independent judiciary 
in civil matters, but the courts are poorly resourced, 
and citizens have limited access to justice. Corrup-
tion remains pervasive.

The top personal income tax rate is 50 percent, and 
the top corporate tax rate is 30 percent. Other taxes 
include a value-added tax. The overall tax burden 
equals 11.8 percent of total domestic income. Over 
the past three years, government spending has 
amounted to 13.4 percent of total output (GDP), and 
budget surpluses have averaged 1.4 percent of GDP. 
Public debt is equivalent to 42.5 percent of GDP.

Factional fighting between the government and its 
opponents makes it hard to conduct business in the 
Central African Republic The majority of employ-
ment is in subsistence agriculture, forestry, and min-
ing. Government distortions of the economy through 
subsidies and wage and price controls are aggra-
vated by persistent political volatility that under-
mines the basic functioning of state institutions.

Trade is moderately important to the Central African 
Republic’s economy; the combined value of exports 
and imports equals 43 percent of GDP. The average 
applied tariff rate is 13.9 percent. Nontariff barriers 
impede trade. Government openness to foreign 
investment is below average. The high cost of credit 
and scarce access to financing deter private-sector 
development. A large part of the population remains 
outside of the formal banking sector.
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