
92 2017 Index of Economic Freedom

 

ECONOMIC FREEDOM SCORE

FREEDOM TREND QUICK FACTS

80706050 1000

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

50

60

70

80

90

WORLD AVERAGEREGIONAL AVERAGE
(AMERICAS REGION)

60.0 60.9

61.2
( ▼ DOWN 1.7 POINTS )( ▼ DOWN 1.7 POINTS )

MODERATELY FREE

1887
ECONOMIC FREEDOM STATUS:

REGIONAL RANK: WORLD RANK: 

2015 data unless otherwise noted. Data compiled as of September 2016

TRINIDAD AND TOBAGO

BACKGROUND: Trinidad and Tobago is one of the Caribbean’s wealthiest nations. Hydrocarbons account 
for more than 40 percent of GDP and 80 percent of exports. Prime Minister Dr. Keith Rowley of the 
center-left People’s National Movement, a geologist by training, took office in September 2015 and was 
immediately confronted by economic policy challenges stemming from low energy prices and declining 
natural gas reserves that caused the economy to begin contracting in 2015. Oil production has declined 
over the past decade as the country has focused on natural gas. In 2016, Trinidad and Tobago’s govern-
ment bond rating was downgraded because of concern that the government lacks an effective fiscal 
consolidation strategy.

T rinidad and Tobago’s record in advancing economic freedom 
and enhancing its entrepreneurial climate has been mixed 

in recent years. Overdependence on oil and gas continues to 
hold back private-sector development, although there has been 
some progress in diversification of the economic base, as in the 
financial sector. Non-oil productivity and job growth have been 
hurt by an inefficient and nontransparent investment regula-
tory framework.

The judiciary is relatively independent, and Trinidad and Tobago 
benefits from a tradition of institutional stability. Nevertheless, 
lingering corruption and ineffective protection of private prop-
erty rights undermine prospects for more dynamic long-term 
economic development.

NOTABLE SUCCESSES:
Trade Freedom and Labor Freedom

CONCERNS:
Rule of Law and Financial Freedom

OVERALL SCORE CHANGE 
SINCE 2013:

–1.1

POPULATION: 
1.4 million

GDP (PPP): 
$44.3 billion

–1.8% growth in 2015
5-year compound 
annual growth 0.1%
$32,636 per capita

UNEMPLOYMENT: 
3.8%

INFLATION (CPI): 
4.7%

FDI INFLOW: 
$1.6 billion

PUBLIC DEBT: 
51.1% of GDP



93The Heritage Foundation  |  heritage.org/Index

 
WORLD AVERAGEKEY:

RULE OF LAW GOVERNMENT SIZE
Rank

REGULATORY EFFICIENCY OPEN MARKETS
Rank

Property 
Rights

Judicial 
E�ectiveness

Government 
Integrity

Tax
Burden

Government 
Spending

Fiscal
Health

Business 
Freedom

Labor 
Freedom

Monetary 
Freedom

Trade 
Freedom

Investment 
Freedom

Financial 
Freedom

80

60

70

100

50

0

80

60

70

100

50

0

80

60

70

100

50

0

80

60

70

100

50

0

70th89th90th112th41st78th

134th117th67th103rd75th80th

50.060.078.675.971.467.7

51.857.781.436.848.754.7

Property rights are well protected. The judiciary is 
independent but somewhat subject to political pres-
sures. Rising crime rates and very high levels of violent 
crime, much of it drug-related, have led to delays in the 
judicial system. The quality of the bureaucracy remains 
relatively poor, and narcotics-related graft is endemic 
in the police force. A long history of corruption and 
mismanagement under successive governments 
stretches back to colonial times.

Both the top personal income tax rate and the 
standard corporate tax rate are 25 percent. Other 
taxes include a value-added tax and a property tax. 
The overall tax burden equals 24.7 percent of total 
domestic income. Government spending has amounted 
to 37.6 percent of total output (GDP) over the past 
three years, and budget deficits have averaged 5.2 per-
cent of GDP. Public debt is equivalent to 51.1 percent 
of GDP.

The regulatory system lacks transparency and clar-
ity, and regulations are enforced inconsistently, inject-
ing uncertainty into entrepreneurial decision-making 
and holding back lasting economic development. The 
relatively flexible labor market facilitates the matching 
of jobs with available workers. Fuel subsidies have 
dropped as a result of lower global oil prices, and the 
government has announced its intention to phase 
them out completely.

Trade is important to Trinidad and Tobago’s econ-
omy; the value of exports and imports taken together 
equals 60 percent of GDP. The average applied tariff 
rate is 5.7 percent. The regulatory and judicial systems 
sometimes impede trade, and numerous state-owned 
enterprises distort the economy. The financial sector 
is relatively well developed, with capital markets 
centered on the stock exchange, and state interference 
in the sector is not substantial.
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