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TOGO

BACKGROUND: Togo’s military appointed Faure Gnassingbé to the presidency in 2005 following the 
death of his father, who had ruled for nearly 40 years. Under pressure from the Economic Community of 
West African States and the African Union, he stepped down two months later, but he won the subsequent 
presidential election in April 2005. In 2012, Gnassingbé dissolved the ruling Rally of the Togolese People 
party and formed the Union for the Republic, which still dominates the political landscape. In April 2015, 
he secured a third five-year term. With one of West Africa’s few natural deep-water ports, Togo’s secure 
territorial waters have become a relatively safe zone for international shippers.

Togo has undertaken a series of economic reforms in recent 
years, restructuring its key banking, electricity, and trans-

portation sectors. The corporate tax rate, formerly one of the 
region’s highest, has been lowered. The government has also 
taken steps to divest public enterprises. There are plans to 
privatize inefficient public banks.

However, an inefficient business environment and weak public 
administration continue to undermine overall competitiveness. 
A significant proportion of economic activity occurs in the 
informal sector. Togo still depends heavily on foreign aid. For-
eign direct investment is allowed only in certain sectors, and 
regulatory and judicial systems are vulnerable to corruption and 
political interference.

NOTABLE SUCCESSES:
Monetary Stability

CONCERNS:
Rule of Law and Open Markets

OVERALL SCORE CHANGE 
SINCE 2013:

+4.4

POPULATION: 
7.2 million

GDP (PPP): 
$10.8 billion
5.3% growth in 2015
5-year compound 
annual growth 5.4%
$1,483 per capita

UNEMPLOYMENT: 
7.7%

INFLATION (CPI): 
1.8%

FDI INFLOW: 
$52.7 million

PUBLIC DEBT: 
61.9% of GDP
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Protection of real property is frequently conten-
tious; the relevant statutes are comprised of poorly 
defined mixtures of civil code and traditional laws 
and can lead to legal fights over inheritances. Despite 
some recent reforms, property registration is still very 
cumbersome. Contracts are difficult to enforce. The 
opaque judicial system lacks resources and is heavily 
influenced by the presidency. Graft and corruption 
remain serious problems.

The top individual income tax rate is 45 percent, 
and the top corporate tax rate is 27 percent. Other 
taxes include a value-added tax and a property tax. 
The overall tax burden equals 20.7 percent of total 
domestic income. Government spending has amounted 
to 26 percent of total output (GDP) over the past three 
years, and budget deficits have averaged 5.4 percent 
of GDP. Public debt is equivalent to 61.9 percent 
of GDP.

Recent reforms to enhance the entrepreneurial 
environment have reduced the time and cost involved 
in launching a business. The labor market lacks dyna-
mism, and informal labor activity remains substantial. 
In 2016, lower oil prices allowed the government to 
reduce fuel subsidies, but these subsidies remain a 
burden on the budget and are expected to rise in the 
medium term as international oil prices increase.

Trade is extremely important to Togo’s economy; 
the value of exports and imports taken together equals 
107 percent of GDP. The average applied tariff rate is 
9.4 percent. Foreign ownership of land is restricted; 
otherwise, foreign and domestic investors are generally 
treated equally under the law. Capital transactions 
are subject to some controls or government approval. 
Despite progress, the underdeveloped banking system 
lacks liquidity.
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