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SOMALIA

BACKGROUND: Since the collapse of longtime dictator Siad Barre’s regime in 1991, various peacekeeping 
forces have protected a succession of weak and short-lived governments. The current AMISOM multina-
tional force was inaugurated in 2007. A provisional constitution was passed in August 2012, and Hassan 
Sheikh Mohamud was elected president in September. The Islamist terrorist group al-Shabaab has been 
pushed from its most important strongholds, but it remains a potent threat. Somalia’s GDP and living 
standards are among the lowest in the world, and the population depends on foreign aid and remittances. 
Economic growth is slowly expanding beyond Mogadishu. Livestock, agriculture, and fishing are eco-
nomic mainstays.

V iolence and political unrest have prevented Somalia from 
developing a coherent and coordinated domestic market-

place. The central government controls only part of the country, 
and formal economic activity is largely relegated to urban areas 
like Mogadishu. The lack of accurate economic statistics pre-
cludes ranking Somalia in this edition of the Index.

Lack of central authority makes the rule of law inconsistent and 
fragmented, with different militias, authorities, and tribes apply-
ing varying legal frameworks. Traditional customs like Sharia law 
have become more entrenched. The level of corruption remains 
high, and the lack of transparency and formal bookkeeping 
means that government revenues are easily embezzled.

NOTABLE SUCCESSES:
n/a

CONCERNS:
n/a

OVERALL SCORE CHANGE 
SINCE 2013:

N/A

POPULATION: 
10.5 million

GDP (NOMINAL): 
$5.7 billion
3.7% growth in 2015
5-year compound 
annual growth n/a
n/a per capita

UNEMPLOYMENT: 
n/a

INFLATION (CPI): 
n/a

FDI INFLOW: 
$516.0 million

PUBLIC DEBT:  
n/a
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Disputes over real property are at the core of 
ongoing civil unrest, marked by many conflicts over 
land, land grabs by warlords, and huge displacements 
of local populations, especially in South Central Soma-
lia. The civilian judicial system is largely nonfunctional 
across the country. Corruption is rampant. Somalia 
was tied with North Korea for last place among the 168 
countries surveyed in Transparency International’s 2015 
Corruption Perceptions Index.

There is no effective national government that can 
provide basic services. Other than the collection of 
very limited duties and taxes, little formal fiscal policy 
is in place. A new income tax law has been submitted 
to parliament for approval, but the lack of productive 
economic activity severely constrains the govern-
ment’s ability to generate revenues.

An outmoded regulatory environment and 
inadequate infrastructure deter the formation and 
operation of businesses. The labor market is dom-
inated by informal hiring practices. Somalia has a 
nascent financial sector and no control over monetary 
policy, but its informal agricultural, construction, and 
telecommunications sectors have seen modest growth 
without subsidies.

Trade is important to Somalia’s economy; the 
value of exports and imports taken together equals 
76 percent of GDP. Much of the population remains 
outside of the formal trade and banking sectors, and 
private investment remains extremely limited. Somali 
diaspora remittances continue to be an important 
source of foreign exchange and economic support for 
the majority of Somalis.
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