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SINGAPORE

BACKGROUND: Singapore is a democratic state that has been ruled by only one party, the People’s 
Action Party (PAP), since independence in 1965. In the September 2015 election, the PAP won 83 of the 89 
parliamentary seats and 69.9 percent of the vote. Prime Minister Lee Hsien Loong has led the government 
since 2004. Certain civil liberties, such as freedom of assembly and freedom of speech, remain restricted, 
but the PAP has embraced economic liberalization and international trade. Singapore is one of the world’s 
most prosperous nations. Its economy is dominated by services, but the country is also a major manufac-
turer of electronics and chemicals.

P rudent macroeconomic policy and a stable political and legal 
environment have been the keys to Singapore’s continuing 

success in maintaining a strong and dynamic economy. Well-se-
cured property rights promote entrepreneurship and productiv-
ity growth effectively. A strong tradition of minimum tolerance 
for corruption is institutionalized in an effective judicial frame-
work, strongly sustaining the rule of law.

Singapore’s openness to global trade and investment and its 
transparent and efficient regulatory environment encourage 
vibrant commercial activity, and the private sector is a prime 
source of economic resilience and competitiveness. However, 
state ownership and involvement in key sectors remain sub-
stantial. A government statutory entity, the Central Provident 
Fund, administers public housing, health care, and various 
other programs.

NOTABLE SUCCESSES:
Rule of Law, Regulatory Efficiency, 

and Trade Freedom

CONCERNS:
Monetary Stability and Fiscal Health

OVERALL SCORE CHANGE 
SINCE 2013:

+0.6

POPULATION: 
5.5 million

GDP (PPP): 
$471.9 billion
2.0% growth in 2015
5-year compound 
annual growth 4.0%
$85,253 per capita

UNEMPLOYMENT: 
3.3%

INFLATION (CPI): 
–0.5%

FDI INFLOW: 
$65.3 billion

PUBLIC DEBT: 
98.2% of GDP
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Property rights are enforced. In 2015, the World 
Bank ranked Singapore first in enforcement of con-
tracts and 24th in registration of property. Commercial 
courts function well, but the government’s overwhelm-
ingly successful track record in court cases raises 
questions about judicial independence. Singapore is 
one of the world’s least corrupt countries, although the 
power of deeply entrenched political elites continues 
to raise concerns.

The top individual income tax rate has been raised 
to 22 percent. The top corporate tax rate is 17 percent. 
The overall tax burden equals 13.4 percent of total 
domestic income. Government spending has amounted 
to 18.2 percent of total output (GDP) over the past 
three years, and budget surpluses have averaged 3.3 
percent of GDP. Public debt is equivalent to almost a 
full year’s GDP.

The overall entrepreneurial environment remains 
one of the world’s most transparent and efficient. The 
business start-up process is straightforward, with 
no minimum capital required. The labor market is 
vibrant and functions well, supported by flexible labor 
regulations. The government funds generous housing, 
transport, and health care subsidy programs and 
influences other prices through regulation and state-
linked enterprises.

Trade is extremely important to Singapore’s econ-
omy; the value of exports and imports taken together 
equals 326 percent of GDP. The average applied tariff 
rate is 0.0 percent, and most sectors of the economy 
are open to foreign investment. The efficient and 
well-developed financial sector is highly competitive. 
The government continues its ownership in the sector 
but has steadily been opening the domestic market to 
foreign banks.
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