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LIBERIA

BACKGROUND: In the early 1990s, civil war killed 250,000 Liberians. A peace agreement was reached in 
1995, and rebel leader Charles Taylor was elected president in 1997. He was forced to step down in 2003 
and was found guilty of war crimes in 2012. Ellen Johnson Sirleaf, president since 2006, was awarded 
the Nobel Peace Prize in 2011. The country is fragile, but the U.N. peacekeeping mission authorized in 
2003 officially transferred peacekeeping responsibilities to Liberia in July 2016. Liberia is rich in natural 
resources, including rubber, mineral resources, and iron ore. It was one of the countries hit hardest by the 
2014 Ebola outbreak in West Africa.

A reform-minded government has placed Liberia on a path 
of growth despite numerous challenges. Reforms have 

dismantled some barriers to trade, simplified business licensing, 
and eased credit restrictions. In recent years, the government’s 
core economic policy has focused on promoting broad-based 
economic growth in the aftermath of the Ebola epidemic and 
reviving health facilities within a tight fiscal space.

The rule of law is not enforced effectively across the country, 
and weak property rights and a lack of transparency in the legal 
system seriously impede private-sector development. Despite 
reform efforts, systemic corruption increases the cost of busi-
ness and deters much-needed long-term investment.

NOTABLE SUCCESSES:
Monetary Stability

CONCERNS:
Rule of Law, Fiscal Health, and 

Financial Freedom

OVERALL SCORE CHANGE 
SINCE 2013:

–0.2

POPULATION: 
4.3 million

GDP (PPP): 
$3.7 billion
0.0% growth in 2015
5-year compound 
annual growth 5.0%
$873 per capita

UNEMPLOYMENT: 
4.2%

INFLATION (CPI): 
7.7%

FDI INFLOW: 
$512.3 million

PUBLIC DEBT: 
40.0% of GDP
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Property rights are not strongly protected, and 
the rule of law remains uneven across the coun-
try, exacerbated by a precarious physical security 
environment. The judiciary is weak and inadequately 
resourced. Overall, the poor functioning of government 
reflects endemic corruption and a lack of administra-
tive capacity. On the positive side, Liberia was the first 
African state to comply with the Extractive Industries 
Transparency Initiative.

Liberia’s top individual income and corporate tax 
rates are 25 percent. Other taxes include a property 
tax and a goods and services tax. The overall tax 
burden equals 19.7 percent of total domestic income. 
Government spending has amounted to 36.5 percent 
of total output (GDP) over the past three years, and 
budget deficits have averaged 6.2 percent of GDP. 
Public debt is equivalent to 40.0 percent of GDP.

Despite some legislative efforts to modernize 
the regulatory framework, private investment and 
production remain severely hampered by bureaucratic 
inefficiency. With the labor market not fully developed, 
a large portion of the workforce is engaged in the 
informal sector. Following the Ebola crisis, the govern-
ment increased subsidies for education and health care 
and received higher levels of subsidized food aid from 
international donors.

Trade is extremely important to Liberia’s economy; 
the value of exports and imports taken together equals 
112 percent of GDP. The average applied tariff rate is 6.1 
percent. Foreign investment in several sectors of the 
economy is restricted, and foreign investors may not 
own land. A large part of the population remains out-
side of the formal banking sector, and the inefficient 
legal framework deters use of financial institutions.
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