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BACKGROUND: Military strongman Commodore Frank Bainimarama has ruled the Pacific island nation 
of Fiji for a decade. There is a long history of ethnic tension between the indigenous, mostly Christian 
population and a large minority of Hindu and Muslim Indo–Fijians. Sanctions imposed in 2006 by Fiji’s 
main trading partners, including the European Union and Australia, in reaction to the coup that installed 
Bainimarama hurt vital agriculture, apparel, and fishing industries. In September 2014, in Fiji’s first election 
since 2006, Bainimarama was elected prime minister. Soon after the election, Australia and the United 
States lifted their sanctions. Fiji’s economy relies heavily on tourism, remittances, and the sugar industry.

F iji’s record in reforming underperforming institutions has 
been uneven, and economic growth is limited by lingering 

structural and policy weaknesses that constrain economic free-
dom. The rule of law is not strongly supported by the judicial 
system, particularly because of growing corruption. Inefficient 
and high public spending has resulted in a considerable fiscal 
burden imposed on the population.

The government has implemented a series of pro-business 
reforms, including simplification of the business start-up pro-
cess, in an effort to enhance regulatory efficiency. However, the 
pace of reform has slowed in recent years, and policies to open 
markets further have not been advanced.

NOTABLE SUCCESSES:
Monetary Stability and 

Trade Freedom

CONCERNS:
Judicial Effectiveness, Government 

Integrity, and Business Freedom

OVERALL SCORE CHANGE 
SINCE 2013:

+6.2

POPULATION: 
0.9 million

GDP (PPP): 
$8.0 billion
4.3% growth in 2015
5-year compound 
annual growth 3.7%
$9,044 per capita

UNEMPLOYMENT: 
7.7%

INFLATION (CPI): 
2.8%

FDI INFLOW: 
$332.4 million

PUBLIC DEBT: 
46.1% of GDP
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Protection of property rights is highly uncertain. 
Obtaining land titles is difficult. Only 8 percent of 
land is freehold; the rest is indigenous and govern-
ment land and can only be leased. The judiciary is 
constitutionally independent but subject to executive 
influence. The parliamentary opposition is pushing for 
more transparent administration, but the government’s 
heavy-handed tactics seriously undermine demo-
cratic accountability.

The top individual income tax rate is 29 percent, 
and the top corporate tax rate is 20 percent. Other 
taxes include a value-added tax and a land sales tax. 
The overall tax burden equals 26.3 percent of total 
domestic income. Government spending has amounted 
to 30.3 percent of total output (GDP) over the past 
three years, and budget deficits have averaged 2.7 
percent of GDP. Public debt is equivalent to 46.1 
percent of GDP.

Despite some progress, procedures for establish-
ing and running a private enterprise are still time-con-
suming and costly. Labor regulations remain rigid, and 
an efficient labor market has not been developed. 
The government’s budget for fiscal year 2016–2017 
contained subsidies on imported building materials 
for post-cyclone rebuilding of roads, bridges, water 
supplies, sanitation, and rural electrification.

Trade is extremely important to Fiji’s economy; the 
value of exports and imports taken together equals 137 
percent of GDP. The average applied tariff rate is 10.6 
percent. Foreign investment is screened, and invest-
ment in land is restricted. State-owned enterprises 
distort the economy. The government has withdrawn 
from commercial banking, and foreign participation 
is significant. Controls on foreign exchange have 
been eased.
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