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HONG KONG DECLINES, BUT REMAINS 

THE WORLD’S FREEST ECONOMY, 2016 

INDEX OF ECONOMIC FREEDOM SHOWS  
 

WASHINGTON, FEB. 1, 2016—Hong Kong is the world’s freest economy in the 

2016 Index of Economic Freedom. Despite a 1.0-point drop in its Index score, Hong Kong’s 

open markets, strong property rights, and highly competitive fiscal policies helped it again top its 

neighbor, No. 2 Singapore. 

The Index—published annually by The Heritage Foundation and The Wall Street 

Journal—for 2016 shows a third consecutive year of improvement in the Asia-Pacific region, 

home to over half the world’s population. The scores of 22 countries in the region have risen, 19 

have declined, and one stayed the same. 

Yet Asia-Pacific remains a study in contrasts. Many of the region’s countries are “mostly 

unfree.” It is home to four of the world’s five freest economies (Hong Kong, Singapore, New 

Zealand and Australia) and eight of its most repressed, including Timor-Leste, Turkmenistan 

and North Korea.  

Launched in 1995, the Index evaluates countries in four broad policy areas that affect 

economic freedom: rule of law; limited government; regulatory efficiency; and open markets. 

There are 10 specific categories: property rights, freedom from corruption, fiscal freedom, 

government spending, business freedom, labor freedom, monetary freedom, trade freedom, 

investment freedom, and financial freedom. Scores in these categories are averaged to create an 

overall score. 

Vietnam added 2.3 points to its Index score (making it the region’s most improved 

economy), followed closely by the 2.2-point gain logged by Micronesia. Sri Lanka posted a 1.3-

point rise, pulling it to within one-tenth of a point of being rated “moderately free.” But Krygyz 
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Republic lost 1.7 points, which dropped it out of the “mostly free” category. India and China 

are ranked 123
rd

 and 144
th

, respectively, in the world. Both remain “unfree.”  

“Over the past year, China’s economy has undergone a period of financial market 

volatility and economic slowdown,” the editors write. “Deep-seated structural problems, 

including continued overreliance on public investment and exports for growth, a state-controlled 

financial sector, and regulatory inefficiency, have become more acute.” 

The world average score of 60.7 is the highest recorded in the 22-year history of the 

Index. Thirty-two countries, including Burma, Germany, India, Lithuania, the Philippines, 

Poland and Vietnam, achieved their highest-ever Index scores. Among the 178 countries ranked, 

scores improved for 97 countries and declined for 74. Over the period covered by the 2016 Index 

(mid-2014 to mid-2015), scores improved in half of the freedoms measured by the Index editors, 

most notably in investment freedom. 

The 2016 Index was edited by Ambassador Terry Miller, director of Heritage’s Center for 

Trade and Economics and Center for Data Analysis; and Anthony B. Kim, research manager and 

senior policy analyst in the Center for Trade and Economics. Copies of the Index (484 pages, 

$24.95) may be ordered online at www.heritage.org/index or by calling 1-800-975-8625. The full 

text, including charts and graphs, also is available online. 
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