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  How Do We Measure Economic Freedom? 
See page 467 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2014 data unless otherwise noted.
Data compiled as of September 2015.

Quick Facts

BACKGROUND: Brunei, two disconnected enclaves surround-
ed by the Malaysian state of Sarawak, lies on the northern 
coast of Borneo. The sultan serves as his own prime minister, 
minister of defense, and minister of finance. He is advised by 
several councils, including a Legislative Council and Privy 
Council, which he appoints. The oil and gas industry accounts 
for over half of GDP and 90 percent of government revenues. 
However, it provides for only a small fraction of employment, 
and most of the population works directly for the govern-
ment. Brunei has extremely low manufacturing capacity and 
imports most of its manufactured goods and food. It is among 
the world’s most prosperous countries due to its oil revenue, 
but long-standing efforts at economic diversification have met 
with only limited success.
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BRUNEI

Brunei has benefited from moderately well-maintained 
monetary stability and a relatively high level of mar-

ket openness that facilitates engagement with the world 
through trade and investment. Economic growth has been 
sluggish in recent years, largely due to a decline in domes-
tic production of crude oil and liquefied natural gas.

ECONOMIC FREEDOM SNAPSHOT
• 2016 Economic Freedom Score: 67.3 (down 1.6 points)
• Economic Freedom Status: Moderately Free
• Global Ranking: 51st
• Regional Ranking: 10th in the Asia–Pacific Region
• Notable Successes: Trade Freedom and Business Freedom
• Concerns: Property Rights and Management of Public Finance
• Overall Score Change Since 2014: –1.7

Measures to expand the non-energy sector have been 
undertaken, particularly in areas such as manufacturing, 
construction, and services. The investment environment 
is generally efficient and transparent, but the overall 
regulatory framework needs to be more streamlined to 
enhance overall competitiveness.

Population: 0.4 million
GDP (PPP): $30.2 billion
–0.7% growth in 2014
5-year compound annual growth 0.9%
$73,233 per capita
Unemployment: 3.8%
Inflation (CPI): –0.2%
FDI Inflow: $567.9 million
Public Debt: 2.6% of GDP
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The government intends to fully implement sharia (Islamic) law in 2016, raising human rights 
concerns. Protection of private property is weak. Only Brunei citizens may purchase land; for-
eign firms must have a local partner. The constitution does not provide for an independent 
judiciary. Brunei is one of the world’s last remaining autocracies, and the sultan wields broad 
powers. No direct legislative elections have been held since 1962.

Despite some progress, procedures for establishing and registering a private enterprise remain 
time-consuming. The labor market is relatively flexible, and foreign workers account for over 
70 percent of private-sector employment. The government provides generous but price-dis-
torting subsidies for nearly everything the average citizen needs, such as fuel, power, food, 
health care, and education.

Brunei’s average tariff rate is 2.4 percent. Non-tariff barriers are low, but state-owned enter-
prises in the transportation, energy, and telecommunications sectors distort the economy. 
Among other restrictions, foreign investors may not own land. The small financial sector 
remains dominated by banking, which is well capitalized and open to foreign competition. 
Islamic financial services have grown considerably in recent years.
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THE TEN ECONOMIC FREEDOMS

Brunei has no personal income tax. The top corporate tax rate is 20 percent for most compa-
nies, and the rate for oil and gas companies is 55 percent. Other taxes include a social security 
tax. Overall tax revenue is 30 percent of gross domestic output. Government spending is over 
one-third the size of the domestic economy, but substantial fiscal surpluses enable public debt 
to remain below 3 percent of GDP.

BRUNEI (continued)




