
463

  How Do We Measure Economic Freedom? 
See page 475 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2013 data unless otherwise noted.
Data compiled as of September 2014.

Quick Facts
Population: 14.5 million
GDP (PPP): $25.5 billion
6.0% growth in 2013
5-year compound annual growth 6.8%
$1,754 per capita
Unemployment: 13.2%
Inflation (CPI): 7.0%
FDI Inflow: $1.8 billion
Public Debt: 35.1% of GDP
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Zambia’s economic freedom score is 58.7, making its econ-
omy the 100th freest in the 2015 Index. Its score is down 

by 1.7 points from last year due to deteriorations in half of 
the 10 economic freedoms, including trade freedom, business 
freedom, investment freedom, and the control of govern-
ment spending, that outweigh improvement in freedom from 
corruption. Zambia is ranked 12th out of 46 countries in the 
Sub-Saharan Africa region, and its overall score is below the 
world average.

Over the past five years, Zambia’s commodity-linked economy 
has grown, but policymakers have done little to boost overall 
economic freedom. Bursts of reform have been followed by 
declines. Led by score decreases in labor freedom and trade 
freedom, Zambia’s overall economic freedom has declined by 
1.0 point since 2011.

A sharp decline in economic freedom over the past year has 
returned the economy to the “mostly unfree” category. The 
rule of law is weak, and corruption is pervasive. The trad-
ing regime is relatively open, but an inefficient court system 
undermines Zambia’s attractiveness to investors.

BACKGROUND: In 2011, Michael Sata of the Patriotic Front 
was elected president after 20 years of rule by the Movement 
for Multiparty Democracy. In April 2012, Zambia released the 
first draft of a new constitution that included press freedoms, 
decentralized government, a bill of rights, and a 50 percent-
plus-1-vote requirement to win the presidency. The final draft, 
due to be released in November 2013, was suppressed by the 
government but leaked in early 2014 by a citizen watchdog 
group. Parliament still has not voted on it. Zambia has experi-
enced a decade of rapid economic growth driven primarily by 
mining. It is Africa’s largest copper producer. Recent increas-
es in copper prices have boosted trade revenues and attracted 
foreign investment, particularly from China. The influx of 
Chinese workers has caused tensions between Zambians and 
the Chinese community. High rates of HIV/AIDS and unem-
ployment contribute to high poverty rates.
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THE TEN ECONOMIC FREEDOMS

Corruption is perceived as widespread, although the government has taken some steps to fight 
graft. The rule of law remains uneven across the country. The judicial system suffers from inef-
ficiency, government influence, and a lack of resources. Contract enforcement is weak, and 
courts are relatively inexperienced in commercial litigation. The government lacks the capacity 
to enforce intellectual property rights laws effectively.

Zambia’s top individual and corporate income tax rates are 35 percent. Other taxes include a 
value-added tax and a property tax. Total tax revenue is equivalent to 19.1 percent of domestic 
income, and public expenditures have reached 27.1 percent of domestic output. Public debt is 
equal to 35 percent of gross domestic product.

The regulatory environment is still not conducive to entrepreneurial activity. No minimum 
capital is required to start a business, but requirements for commercial licenses are time-con-
suming. Labor codes are not applied consistently, and workers are often hired on a short-term 
basis. The central bank tightened monetary policy in 2013 to curb inflationary pressure from 
cuts in fuel and agricultural subsidies.

Zambia’s average tariff rate is 4.1 percent. Agricultural imports may face additional barriers. 
The government screens new foreign investment, but in general, it treats foreign and domes-
tic investment equally. The financial system is dominated by banking. Zambia has a relatively 
advanced banking regime, and financial intermediation and credit to the private sector con-
tinue to expand.
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