
321

  How Do We Measure Economic Freedom? 
See page 475 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2013 data unless otherwise noted.
Data compiled as of September 2014.

Quick Facts
Population: 3.6 million
GDP (PPP): $13.3 billion
8.9% growth in 2013
5-year compound annual growth 3.0%
$3,736 per capita
Unemployment: 5.9%
Inflation (CPI): 4.6%
FDI Inflow: $231.3 million
Public Debt: 24.4% of GDP
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Moldova’s economic freedom score is 57.5, making its 
economy the 111th freest in the 2015 Index. Its score 

has increased by 0.2 point since last year, with gains in free-
dom from corruption, labor freedom, and monetary freedom 
outweighing declines in business freedom and the control 
of government spending. Moldova is ranked 39th among 43 
countries in the Europe region, and its overall score is below 
the regional and world averages.

Reversing a previous sharp drop in economic freedom, Mol-
dova has experienced three straight years of gains. Since 2011, 
Moldova has advanced its economic freedom by 1.8 points. 
Modest score improvements highlight a continued effort 
to transform the formerly Communist economy into a free-
market system.

Nonetheless, the weak rule of law and a lack of progress in 
implementing open-market policies continue to prevent 
broader and more dynamic economic development. Economic 
performance is far below potential. Lingering state interfer-
ence in the private sector increases economic risk in a volatile 
political environment. Political instability has left fiscal policy 
fragmented, and there is significant corruption in most areas 
of the bureaucracy.

BACKGROUND: Moldova gained independence after the 
collapse of the Soviet Union in 1991 but faces a secessionist 
pro-Russian movement in its Transnistria region. The coun-
try is poor, and excessive dependence on Russia threatens its 
sovereignty. In April 2013, the center-right Liberal Democrat 
Party (LDP) government of Prime Minister Vlad Filat lost a 
no-confidence vote. He was replaced by Iurie Leancă, also of 
the LDP, who put together a slightly different coaltion. Leancă 
supports European integration and favors EU candidate sta-
tus for Moldova in 2015. Association Agreements signed 
with the EU in June 2014 include Deep and Comprehensive 
Free Trade Area (DCFTA) accords, and exports to the EU are 
increasing. Foodstuffs, wine, and agricultural products are the 
main exports, although the technology sector is developing 
slowly. Corruption undermines public trust in government.
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THE TEN ECONOMIC FREEDOMS

The top individual income tax rate is 18 percent, and the top corporate tax rate is 12 percent. 
Other taxes include a value-added tax. The overall tax burden amounts to 32 percent of domes-
tic income. Government expenditures are equivalent to 40.1 percent of domestic output, and 
public debt equals approximately 24 percent of gross domestic product.

Bureaucracy and lack of transparency can make the formation and operation of private enter-
prises burdensome. The non-salary cost of employing a worker is relatively high, and restric-
tions on work hours are stringent. The government has increased agricultural subsidies in 
support of eventual EU membership. The rapid depreciation of the leu in 2014 and looser fiscal 
policy threaten the inflation target.

Moldova has a 2.6 percent average tariff rate. Some products are subject to import quotas. 
Foreign and domestic investments are generally treated equally under the law. The financial 
system still faces major challenges stemming from a poor regulatory environment and weak 
governance. The banking sector remains underdeveloped and does not offer a range of readily 
available financing options.

Most Moldovans see corruption as one of the country’s major challenges. Corruption is sys-
temic and deeply embedded in Moldova’s public institutions, especially in law enforcement, 
the judicial system, public service, political parties, the educational system, and the legislature. 
The constitution provides for an independent judiciary, but the legal framework is ineffective, 
and lack of funds undermines reform efforts.
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