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  How Do We Measure Economic Freedom? 
See page 475 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2013 data unless otherwise noted.
Data compiled as of September 2014.

Quick Facts
Population: 44.4 million
GDP (PPP): $80.4 billion
5.6% growth in 2013
5-year compound annual growth 4.6%
$1,812 per capita
Unemployment: 9.2%
Inflation (CPI): 5.7%
FDI Inflow: $514.4 million
Public Debt: 50.5% of GDP
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Kenya’s economic freedom score is 55.6, making its economy 
the 122nd freest in the 2015 Index. Its score is down by 1.5 

points from last year, with an improvement in freedom from 
corruption outweighed by declines in five of the 10 economic 
freedoms, including trade freedom, business freedom, and the 
control of government spending. Kenya is ranked 23rd out of 
46 countries in the Sub-Saharan Africa region, and its overall 
score is just above the regional average.

Over the past half-decade, Kenya’s economic freedom score 
has declined by 1.8 points, pushing the economy further down 
into the ranks of the “mostly unfree.” Declines in four of the 10 
economic freedoms include alarming deteriorations in busi-
ness and trade freedom that could threaten local entrepre-
neurs and Kenya’s integration into global trading networks.

Kenya ranks higher than the global average in just three of 
the 10 economic freedoms. Property rights are poorly pro-
tected, much of the population lacks land titles, and corrup-
tion throughout all levels of government undermines basic 
procurement of government services.

BACKGROUND: In March 2013, Uhuru Kenyatta won the 
first presidential election under the 2010 constitution. Both 
he and running mate William Ruto have faced International 
Criminal Court charges of crimes against humanity related 
to post-election violence in 2007. In November 2011, Kenya 
launched a military incursion into Somalia in response to 
terrorist activity and kidnappings by Somalia’s al-Shabaab. 
Kenya joined the African Union peacekeeping mission in 
Somalia in 2012. In September 2013, al-Shabaab terrorists 
attacked a Nairobi mall, killing 67 people. In April 2014, Kenya 
and several other East African states agreed to send troops to 
South Sudan. There has been a moderate economic recovery 
since the 2007–2008 ethnic clashes, but poor infrastructure, 
systemic corruption, high unemployment, and a lack of pub-
lic security undermine economic development. A $25.5 billion 
trade corridor in the port of Lamu is scheduled for completion 
by 2017.
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THE TEN ECONOMIC FREEDOMS

Corruption is a serious problem. The 2010 constitution increased transparency and the inde-
pendence of the judiciary, but no top officials have been prosecuted successfully. In 2013, the 
head of the state anti-corruption agency was charged with corruption, and an IMF request 
to publicize agreements between the government and mining corporations was rejected. The 
lower courts remain understaffed, underfinanced, and slow.

Implementation of reforms to enhance regulatory efficiency has been uneven. Launching a firm 
still takes 10 procedures and 30 days, and completing licensing requirements takes a month. 
The public sector is the main source of employment, and the informal economy employs much 
of the labor force. The government still regulates prices through subsidies, agricultural market-
ing boards, and state-owned enterprises.

Kenya’s average tariff rate is 10.5 percent. Efforts to facilitate trade through customs improve-
ments are underway with other members of the East African Community. Foreign investors 
face regulatory hurdles. The state still owns or holds shares in several domestic financial insti-
tutions and continues to influence the allocation of credit. Financial inclusion has increased 
through mobile banking.

The top individual and corporate income tax rates are 30 percent. Other taxes include a val-
ue-added tax and a tax on interest. Total tax revenues are equivalent to 20.1 percent of gross 
domestic product. Government expenditures equal 30.5 percent of Kenya’s GDP, and govern-
ment debt is equal to 50 percent of annual output.
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