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  How Do We Measure Economic Freedom? 
See page 471 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2012 data unless otherwise noted.
Data compiled as of September 2013.

Quick Facts
Population: 2.1 million
GDP (PPP): $58.0 billion
–2.3% growth in 2012
5-year compound annual growth –1.1%
$28,195 per capita
Unemployment: 9.0%
Inflation (CPI): 2.6%
FDI Inflow: $144.8 million
Public Debt: 52.6% of GDP
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S lovenia’s economic freedom score is 62.7, making its econo-
my the 74th freest in the 2014 Index. Its score has increased 

by 1.0 point since last year, with substantial improvements 
in labor freedom, business freedom, and freedom from cor-
ruption outweighing declines in fiscal freedom and mon-
etary freedom. Slovenia is ranked 34th out of 43 countries 
in the Europe region, and its overall score is above the world 
average.

Slovenia was first graded in the 1996 Index, and its economic 
freedom score has advanced since then by 12.3 points, the 
best improvement among advanced economies. The overall 
increase has been broad-based in seven of the 10 economic 
freedoms, including investment freedom, trade freedom, 
property rights, and freedom from corruption, all of which 
have improved by about 30 points or more. These substantial 
gains, however, have been partially offset by deteriorations in 
the management of public finance and financial freedom.

Despite several setbacks over its 19-year history in the Index, 
Slovenia’s economy has been largely rated “moderately free.” 
Further growth in economic freedom in Slovenia calls for 
strengthened management of public finance as well as imple-
mentation of deeper institutional reform to advance the rule 
of law. The judicial system remains inefficient and vulnerable 
to political interference, and corruption remains a cause for 
concern.

BACKGROUND: In March 2013, Prime Minister Alenka 
Bratušek formed a new center-left coalition government 
consisting of her Positive Slovenia Party and the Social Dem-
ocrats, Civic List, and Democratic Party of Pensioners of 
Slovenia. Bratušek seeks to sell state-owned companies and 
restructure banks. Her government has opted to raise taxes 
rather than cut spending. Slovenia joined the European Union 
and NATO in 2004, adopted the euro in 2007, and joined the 
Organisation for Economic Co-operation and Development 
in 2010. Considered the gateway to the Balkans, Slovenia has 
excellent infrastructure and an educated workforce.
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THE TEN ECONOMIC FREEDOMS

Corruption, while less extensive than in some other Central European countries, remains 
a problem in Slovenia, usually taking the form of conflicts of interest and contracting links 
between government officials and private businesses. The judicial framework remains vulner-
able to political interference. Private property rights are constitutionally guaranteed, but the 
courts are inadequately staffed and slow.

The business environment is generally conducive to entrepreneurial activity, with the pro-
cess for incorporating a business taking less than a week, but completing licensing require-
ments still takes over 150 days. Despite some progress, rigid labor regulations hamper dynamic 
employment growth. The small agricultural sector is highly subsidized, but the government 
plans to sell 15 state-owned companies, including the largest telecommunications operator.

EU members have a low 1.1 percent average tariff rate and, in general, few non-tariff barriers to 
trade. State-owned enterprises remain prevalent in several sectors of the economy. The finan-
cial sector remains dominated by banks. Despite some progress, privatization of state-owned 
financial institutions has been uneven. Equity financing remains difficult for start-ups and 
smaller companies. Capital markets are relatively small.

The top individual income tax rate has risen to 50 percent, and the top corporate tax rate has 
fallen to 16 percent as the government deals with fallout from the eurozone crisis. Other taxes 
include a value-added tax (VAT) and a property transfer tax. The overall tax burden equals 36.8 
percent of gross domestic income. Public expenditures equal 51 percent of GDP. Public debt is 
equivalent to about 50 percent of gross domestic income.
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