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  How Do We Measure Economic Freedom? 
See page 471 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2012 data unless otherwise noted.
Data compiled as of September 2013.

Quick Facts
Population: 38.9 million
GDP (PPP): $800.9 billion
2.0% growth in 2012
5-year compound annual growth 3.4%
$20,592 per capita
Unemployment: 10.3%
Inflation (CPI): 3.7%
FDI Inflow: $3.4 billion
Public Debt: 55.2% of GDP
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Poland’s economic freedom score is 67.0, making its econo-
my the 50th freest in the 2014 Index. Its score is 1.0 point 

better than last year, reflecting improvements in six of the 10 
economic freedoms including business freedom, investment 
freedom, and trade freedom. Poland is ranked 23rd out of 43 
countries in the Europe region, and its overall score is above 
the world average.

Over the 20-year history of the Index, Poland’s economic free-
dom score has advanced by about 16 points, a top-20 improve-
ment. With increases in nine of the 10 economic freedoms 
and no declines, Poland has risen since 2002 to the rank of 
“moderately free.” Structural reforms include trade liberal-
ization, privatization, implementation of a competitively low 
corporate tax rate, and modernization of the regulatory envi-
ronment. Poland has achieved its highest economic freedom 
score ever in the 2014 Index.

Poland has taken steps to restore fiscal discipline despite a 
challenging economic environment. Continued reform, par-
ticularly to strengthen the independence of the judiciary and 
eradicate corruption, is needed to solidify the foundations 
of economic freedom and ensure progress toward greater 
prosperity.

BACKGROUND: Poland joined NATO in 1999 and the Euro-
pean Union in 2004. In April 2010, the majority of its top 
leadership died when the presidential plane crashed in Russia. 
Center-right leader Bronislaw Komorowski won the ensuing 
presidential election, and Prime Minister Donald Tusk of the 
center-right Civic Platform party was re-elected in October 
2011. With a flexible exchange rate, approval of an IMF credit 
line, access to international markets, and healthy economic 
policies, Poland weathered the 2008 economic crisis better 
than its neighbors did. Agriculture is held back by inefficiency, 
structural problems, and low investment, but the automotive, 
pharmaceutical, aviation, steel, and machinery sectors have 
made Poland one of the EU’s strongest economic performers. 
The private sector now accounts for two-thirds of GDP.
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THE TEN ECONOMIC FREEDOMS

Anti-corruption laws are not always implemented effectively, and official corruption remains a 
problem. The legal system protects rights to acquire and dispose of property, and the judiciary 
is independent, but the courts are notorious for delays in adjudicating cases. Prosecutors’ slow 
action on corruption investigations has prompted concerns that they are subject to political 
pressure.

Launching a business takes only four procedures, and the cost of completing licensing require-
ments has been reduced considerably. Labor regulations are more stringent than those of other 
countries in the region. The government’s transformation of Poland’s coal mining sector into 
a commercially viable industry is a textbook case of success in reducing politically sensitive 
subsidies.

EU members have a low 1.1 percent average tariff rate and, in general, few non-tariff barriers 
to trade. Foreign investment levels for some sectors of the economy are capped. The finan-
cial sector continues to expand. Credit is available on market terms, and foreign investors can 
access domestic financial markets. Restrictions on capital flows have been removed, and capital 
markets have become more sophisticated.

The top individual income tax rate is 32 percent, and the top corporate tax rate is 19 percent. 
Other taxes include a value-added tax (VAT) and a property tax. The overall tax burden equals 
32 percent of domestic output. Public expenditures equal 43.5 percent of the economy, and 
government debt equals about 55 percent of GDP. The government has indicated that it plans 
to relax its fiscal rules in hopes of boosting growth.
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