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  How Do We Measure Economic Freedom? 
See page 471 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2012 data unless otherwise noted.
Data compiled as of September 2013.

Quick Facts
Population: 1.5 million
GDP (PPP): $25.5 billion
6.2% growth in 2012
5-year compound annual growth 3.6%
$16,548 per capita
Unemployment: 21.0% (2006)
Inflation (CPI): 3.0%
FDI Inflow: $702.4 million
Public Debt: 22.0% of GDP
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Gabon’s economic freedom score is 57.8, making its econ-
omy the 105th freest in the 2014 Index. Its overall score 

is unchanged from last year, with improvements in business 
freedom and the management of government spending coun-
terbalanced by deteriorations in freedom from corruption and 
monetary freedom. Gabon is ranked 14th out of 46 countries 
in the Sub-Saharan Africa region, and its overall score is lower 
than the world average.

Over the 20-year history of the Index, Gabon’s economic 
freedom has stagnated, advancing less than 1 point. Marked 
improvements of over 25 points in trade freedom and fiscal 
freedom have been offset by declines in six of the 10 economic 
freedoms, notably declines of 10 points or more in property 
rights, freedom from corruption, and investment freedom. 
Gabon has been mired in the ranks of the “mostly unfree” for 
two decades. Its score in the 2014 Index is the same as the pre-
vious year but remains its highest in a decade.

Gabon’s commitment to structural and institutional reform 
remains uneven and fragile. More political will is needed to 
foster an economic environment in which potential entrepre-
neurs or investors can thrive. Heavy reliance on the oil sector 
makes the economy highly vulnerable to external shocks and 
undermines stable economic expansion.

BACKGROUND: President Omar Bongo ruled Gabon from 
1967 until his death in 2009 when his son, Ali Ben Bongo, 
replaced him. Reforms under a 1991 constitution included 
multi-party democracy with freedom of assembly and the 
press, but the democratic process remains deeply flawed. In 
December 2011, Bongo’s Gabonese Democratic Party won 
elections that were boycotted by opposition parties. In Feb-
ruary 2012, Raymond Ndong Sima became prime minister. In 
2006, oil accounted for over 50 percent of GDP, over 60 per-
cent of government revenues, and over 80 percent of exports. 
Oil revenue is controlled by the state, and investment has 
stagnated. Forestry and minerals are also important. The gov-
ernment has pledged to increase transparency and is trying 
to diversify the economy. GDP grew more than 6 percent per 
year between 2010 and 2012.
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THE TEN ECONOMIC FREEDOMS

Corruption is widespread, and rampant graft prevents the country’s significant natural 
resource revenues from benefiting most citizens. The judiciary is inefficient and not indepen-
dent. Judges may deliver summary verdicts in some cases, and prosecutions of former gov-
ernment officials appear to target opposition members. Protections for property rights and 
contracts are not strongly enforced.

The overall business environment remains burdensome. Starting a new business takes seven 
procedures and slightly less than a month on average. Licensing requirements take over 150 
days to complete. Labor regulations are outdated and not applied consistently. The state influ-
ences prices through subsidies to state-owned enterprises and direct control of the prices of 
other products.

Gabon’s average tariff rate is 14.5 percent. Foreign investors may have a difficult time navigat-
ing the country’s legal and regulatory systems. The underdeveloped financial sector, dominated 
by banks, remains state-controlled. Credit costs are high, and access to financing is scarce. The 
government controls long-term lending through the state-owned development bank.

Gabon’s top individual income and corporate tax rates are 35 percent. Oil and land develop-
ment companies are taxed at separate rates of 35 percent and 25 percent, respectively. Other 
taxes include a value-added tax (VAT). The overall tax burden is 10.1 percent of GDP. Public 
spending is just under a quarter of gross domestic output. Public debt recently reached over 
20 percent of GDP.
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