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  How Do We Measure Economic Freedom? 
See page 477 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2011 data unless otherwise noted.
Data compiled as of September 2012.

Quick Facts
population: 13.6 million
gdp (ppp): $21.9 billion
6.6% growth in 2011
5-year compound annual growth 6.5%
$1,611 per capita
unemployment: 14.0% (2006)
inflation (cpi): 8.7%
fdi inflow: $2.0 billion
public debt: 26.1% of GDP
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zambia’s economic freedom score is 58.7, making its 
economy the 93rd freest in the 2013 Index. Its score has 

increased by 0.4 point due to improvements in labor free-
dom, monetary freedom, and freedom from corruption that 
outweigh a considerable decline in the control of government 
spending. Zambia is ranked 12th out of 46 countries in the 
Sub-Saharan Africa region, and its overall score is just below 
the world average.

The Zambian economy still ranks poorly in many areas of 
economic freedom. There is a serious need for greater struc-
tural reforms to increase the legal framework’s efficiency and 
transparency and improve law enforcement. Widespread cor-
ruption erodes entrepreneurial incentives, and political influ-
ence undermines the independence and integrity of legal and 
regulatory systems.

High youth unemployment and slow progress in improving 
the investment environment overshadow the benefits of eco-
nomic growth that has averaged over 6 percent annually over 
the past five years. Prospects for sustained long-term eco-
nomic development depend on effective diversification of the 
production base beyond the mining sector.

backgRound: In 1991, the government of Kenneth Kaunda, 
in power since independence in 1964, enacted a new consti-
tution instituting multi-party democracy. Michael Sata of the 
Patriotic Front won the presidency in 2011, the first time a 
candidate from a party other than the Movement for Multi-
party Democracy had been successful. In April 2012, Zambia 
released a draft constitution that included press freedoms, 
decentralized government, a bill of rights, and a 50 percent-
plus-1 vote required for a presidential win. Zambia was the 
world’s third-largest copper producer and a middle-income 
nation in the 1960s, but falling copper prices and mismanage-
ment of state-owned mines led to steadily declining income 
from 1974 to 1990. Recent increases in copper prices have 
boosted trade revenues by 30 percent. High rates of HIV/
AIDS, high unemployment, and market-distorting agricul-
tural policies contribute to persistently high poverty rates.

World Rank: 93          Regional Rank: 12

zAmBIA



466 2013 Index of Economic Freedom

Property Rights
Freedom from 

Corruption

Fiscal Freedom
Government 

Spending

Business Freedom
Labor Freedom
Monetary Freedom

Trade Freedom
Investment Freedom
Financial Freedom

Score Changes

Business Freedom
Labor Freedom

Monetary Freedom

REGULATORY 
EFFICIENCY

OPEN
MARKETS

Trade Freedom
Investment Freedom

Financial Freedom

LIMITED 
GOVERNMENT

Fiscal Freedom
Government Spending

RULE OF LAW Property Rights
Freedom from Corruption

0 20 40 60 80 100

0 20 40 60 80 100

0 20 40 60 80 100

0 20 40 60 80 100

Country World Average Rank

RULE OF LAW LIMITED 
GOVERNMENT

REGULATORY 
EFFICIENCY OPEN MARKETS

0
+2.0

–0.4
–4.6

–0.8
+7.3
+1.1

0
0
0

94th
89th

123rd
46th

110th
100th
155th

56th
79th
69th

30.0
32.0

72.9
80.3

60.4
58.4
66.0

82.3
55.0
50.0

THE TEN ECONOMIC FREEDOMS

The rule of law remains uneven across the country. The judicial system suffers from inefficien-
cy, government influence, and a lack of resources. Contract enforcement is weak, and courts 
are relatively inexperienced in commercial litigation. The government lacks the capacity to 
enforce intellectual property rights laws effectively. Corruption remains widespread, under-
mining the foundations of economic freedom.

The top income and corporate tax rates are 35 percent. Other taxes include a value-added tax 
(VAT) and a property transfer tax. The overall tax burden equals 16 percent of total domestic 
income. Government spending has reached a level equivalent to 25.6 percent of GDP. The bud-
get balance has registered chronic deficits, and public debt amounts to 26.1 percent of GDP. The 
government has initiated large infrastructure projects.

Despite some reforms, the regulatory environment is not conducive to entrepreneurial activity. 
There is no minimum capital requirement for establishing a business, but requirements for 
commercial licenses are time-consuming and costly. The formal labor market remains inef-
ficient and lacks dynamism. Firms tend to hire workers on an informal or short-term basis. 
Monetary stability has improved somewhat as inflation has moderated.

The trade-weighted average tariff rate is 3.8 percent, with some non-tariff barriers further dis-
torting the flow of goods and services. Foreign investment is officially welcome, but a modern 
investment framework is not in place. The financial system is dominated by banking. Zambia 
has a relatively advanced banking regime, and financial intermediation and credit to the private 
sector continue to expand.
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