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  How Do We Measure Economic Freedom? 
See page 477 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2011 data unless otherwise noted.
Data compiled as of September 2012.

Quick Facts
population: 9.5 million
gdp (ppp): $381.7 billion
4.0% growth in 2011
5-year compound annual growth 1.5%
$40,394 per capita
unemployment: 7.8%
inflation (cpi): 1.4%
fdi inflow: $12.1 billion
public debt: 37.4% of GDP
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Sweden’s economic freedom score is 72.9, making its econo-
my the 18th freest in the 2013 Index. Its score has increased 

by 1.2 points since last year due to improvements in the man-
agement of government spending, monetary freedom, and 
freedom from corruption. Sweden is ranked 9th out of 43 
countries in the Europe region, and its overall score is above 
the world and regional averages.

Recording a notable score improvement, the Swedish econo-
my has become one of the world’s 20 freest economies for the 
first time in the history of the Index. Despite the high level of 
public spending on social programs, Sweden’s economic poli-
cies over the past decade have centered on transforming the 
public sector through downsizing and improved efficiency. 
Decisive tax reforms, which have made the corporate tax rate 
competitively low, have enhanced private-sector productivity.

Sweden’s economic resilience has long been sustained by 
solid foundations of economic freedom. The judicial system, 
independent and free of corruption, strongly protects prop-
erty rights and upholds the rule of law. The economy is open 
to global trade and investment, and high levels of regulatory 
transparency and efficiency encourage vibrant entrepreneur-
ial activity. Monetary stability is well maintained, and infla-
tionary pressures are under control.

backgRound: The center-right Alliance for Sweden coali-
tion headed by the Moderate Party, led by Fredrik Reinfeldt, 
lost its absolute majority in September 2010 and currently 
leads a minority government. Sweden joined the European 
Union in 1995 but rejected adoption of the euro in 2003, and 
its public remains hostile to eurozone membership. Sweden’s 
economy was healthy before the international financial crisis 
but, being heavily dependent on European trade, experienced 
a downturn in 2009 that led to a slight increase in unemploy-
ment. Banks remained well capitalized, and Sweden has 
weathered the financial crisis better than other countries in 
Europe. Principal exports include automobiles, telecommuni-
cations products, construction equipment, and other invest-
ment goods.
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THE TEN ECONOMIC FREEDOMS

The rule of law is well maintained. Sweden’s judicial system operates independently and impar-
tially, with consistent application of laws. Property rights and contract enforcement are very 
secure, and expropriation is highly unusual. Protection of intellectual property rights is con-
sistent with world standards. Effective anti-corruption measures discourage bribery of public 
officials and uphold government integrity.

Sweden’s regulatory environment is highly efficient. In recent years, the minimum capital 
requirement for limited-liability companies was cut in half, making it even easier to establish 
a company. It takes only three procedures to start a business, compared to the world average 
of seven. Bankruptcy procedures are straightforward. Labor regulations continue to be among 
the most rigid in Europe. Monetary stability has been well maintained.

Trade policy is the same as that of other members of the European Union, with a common EU 
weighted average tariff rate of 1.6 percent. Additional non-tariff barriers increase the cost of 
trade. The modern investment regime is open and generally transparent, and regulations are 
applied consistently. The financial sector has regained much of its stability. Banking regula-
tions are sensible, and lending practices have been prudent.

The top income tax rate is 57 percent, and the top corporate tax rate is 26.3 percent. Other 
taxes include a value-added tax (VAT) and a capital gains tax. The overall tax burden equals 
45.8 percent of total domestic income. Government spending is equivalent to 51.3 percent of 
GDP. The budget balance has recorded a small surplus this year, and public debt is equal to a 
bit more than one-third of total domestic output.
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