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  How Do We Measure Economic Freedom? 
See page 477 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2011 data unless otherwise noted.
Data compiled as of September 2012.

Quick Facts
population: 2.0 million
gdp (ppp): $57.9 billion
–0.2% growth in 2011
5-year compound annual growth 0.6%
$28,642 per capita
unemployment: 8.4%
inflation (cpi): 1.8%
fdi inflow: $999.2 million
public debt: 47.3% of GDP
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S lovenia’s economic freedom score is 61.7, making its 
economy the 76th freest in the 2013 Index. Its score has 

decreased by 1.2 points since last year, with declines in half 
of the 10 economic freedoms, including substantial drops in 
scores for government spending and freedom from corrup-
tion. Slovenia is ranked 34th out of 43 countries in the Europe 
region, and its overall score is still above the world average.

Slovenia has been on a downward trend in economic freedom 
since 2010, with scores declining over one point for two years 
in a row. Structural reform has been uneven, and institutional 
weaknesses continue to undermine prospects for long-term 
economic development. The judicial system remains ineffi-
cient and vulnerable to political interference, and corruption 
is perceived as widespread.

Despite the challenging European economic environment, 
Slovenia appears to be accelerating the pace of structural 
reform. The proposed changes in the pension system are 
intended to ease the strain on the budget caused by a rapidly 
aging population. One of the main elements involves raising 
the retirement age to 65 in stages over the next seven years. 
The government has also proposed employment reforms to 
increase labor market flexibility by reducing non-wage costs.

backgRound: Janez Janša, elected prime minister by the 
National Assembly in February 2012, heads a center-right 
coalition government. Slovenia largely managed to avoid the 
bloody conflict that followed Croatia’s secession from the 
former Yugoslavia. Its economic infrastructure remained 
intact, and its economy experienced solid growth until the 
2008 global recession. Slovenia is a member of the Interna-
tional Monetary Fund, World Bank Group, European Bank 
for Reconstruction and Development, and 40 other interna-
tional organizations. It joined the European Union and NATO 
in 2004, adopted the euro as its currency in 2007, and became 
a member of the Organisation for Economic Co-operation and 
Development in 2010. Slovenia fell into its second recession in 
three years during the last quarter of 2011, but the economy 
has rebounded.
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THE TEN ECONOMIC FREEDOMS

Private property rights are constitutionally guaranteed, but the courts are inadequately staffed 
and slow. The judicial framework, despite gradual progress, remains vulnerable to political 
interference. Enforcement of legal measures to safeguard intellectual property rights is inef-
fective. The small size of Slovenia’s political and economic elite contributes to a lack of trans-
parency in government procurement and widespread cronyism in the business sector.

Despite progress in streamlining the process for launching a business, other time-consuming 
requirements reduce the regulatory system’s efficiency. With no minimum capital required, 
launching a business takes only six days, but it still takes almost 200 days to complete all of 
the necessary licensing requirements. Rigid labor regulations continue to hamper dynamic 
employment growth. Inflation has been low.

The trade-weighted average tariff rate is a low 1.6 percent as in other members of the European 
Union, with some non-tariff barriers further increasing the cost of trade. Most sectors of the 
economy are open to foreign investment, but the overall investment regime lacks efficiency. 
Despite some progress, privatization of state-owned financial institutions has been uneven, 
and the banking sector has been under strain.

The top income tax rate is 41 percent, but the corporate tax rate has fallen to 18 percent. Other 
taxes include a value-added tax (VAT) and a property transfer tax. The overall tax burden equals 
37.9 percent of total domestic income. Government spending has risen to 50.9 percent of GDP. 
The budget deficit remains over 5 percent of GDP, and public debt is now over 45 percent of 
GDP. Concerns about Slovenia’s debt load are rising.
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