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  How Do We Measure Economic Freedom? 
See page 477 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2011 data unless otherwise noted.
Data compiled as of September 2012.

Quick Facts
population: 37.9 million
gdp (ppp): $771.7 billion
4.4% growth in 2011
5-year compound annual growth 4.3%
$20,334 per capita
unemployment: 10.1%
inflation (cpi): 4.3%
fdi inflow: $15.1 billion
public debt: 55.4% of GDP
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Poland’s economic freedom score is 66.0, making its econo-
my the 57th freest in the 2013 Index. Its score is 1.8 points 

better than last year, with significant improvements in six of 
the 10 economic freedoms including financial freedom, man-
agement of government spending, business freedom, and 
freedom from corruption. Poland is ranked 26th out of 43 
countries in the Europe region, and its overall score is above 
the world average.

Advancing economic freedom for the fifth consecutive year, 
the Polish economy recorded the 10th largest score improve-
ment in the 2013 Index. The economy performs relatively well 
in many areas of economic freedom. Barriers to free trade are 
quite low, and commercial operations are aided by regula-
tions that support open-market policies. With a transparent 
and favorable business climate further supported by politi-
cal stability, Poland has created a dynamic environment for 
entrepreneurs. Its economy is the only one in Europe that has 
expanded every year over the past two decades.

Fiscal consolidation and prudent management of public 
finance are ongoing concerns, as Poland needs to further 
reduce the budget deficit and curb public debt growth. The 
perceived level of corruption has declined, but the rule of law 
remains challenged by a relatively inefficient judicial system.

backgRound: Soviet control of Poland ended with the anti-
Communist Solidarity trade union movement’s victory in the 
1989 parliamentary election and 1990 presidential election. 
In the 1990s, Poland was a reform leader and achieved rapid 
growth. It joined NATO in 1999 and the European Union in 
2004. In April 2010, the majority of Poland’s top political lead-
ership died when the presidential plane crashed in Russia. 
Center-right leader Bronislaw Komorowski won the ensuing 
presidential election. Prime Minister Donald Tusk of the cen-
ter-right Civic Platform party was re-elected in October 2011. 
Agriculture remains one of Poland’s least productive sectors. 
Thanks to recent reforms, private industry now accounts 
for two-thirds of GDP. This has made Poland one of the EU’s 
strongest economic performers.
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THE TEN ECONOMIC FREEDOMS

The legal system protects rights to acquire and dispose of property, but the judiciary is slow to 
resolve cases and occasionally susceptible to political interference. There can be unexpected 
changes in laws and regulations. Bribery and abuse of public office are punishable under the 
criminal code. Due to an overall decrease in corruption, the Polish chapter of Transparency 
International closed in 2011.

The entrepreneurial framework has been notably enhanced by regulatory reforms in recent 
years. Launching a business takes six procedures, and the cost of completing licensing require-
ments has been cut almost in half. The bankruptcy process has become more straightforward 
and efficient as well. Labor regulations are more stringent than those of other countries in the 
region. Inflation has been under control.

The trade-weighted average tariff rate is low at 1.6 percent as in other members of the European 
Union, and there are relatively few non-tariff barriers. Certain areas of investment require gov-
ernment approval, and the regulatory system is not particularly efficient. Foreign and domestic 
investors are generally treated equally. The growing banking sector has become more competi-
tive, and capital markets are expanding.

The top income tax rate is 32 percent, and the top corporate tax rate is a flat 19 percent. Other 
taxes include a value-added tax (VAT) and a property tax. The overall tax burden equals 31.8 
percent of total domestic income. Thanks to a commitment to austerity and strong growth, 
government spending has fallen slightly to 43.6 percent of GDP despite fiscal deficits and the 
ongoing eurozone crisis. Public debt has hovered at 55 percent of GDP.
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