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  How Do We Measure Economic Freedom? 
See page 477 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2011 data unless otherwise noted.
Data compiled as of September 2012.

Quick Facts
population: 6.3 million
gdp (ppp): $36.9 billion
2.5% growth in 2011
5-year compound annual growth 5.1%
$5,900 per capita
unemployment: 12.3%
inflation (cpi): 4.4%
fdi inflow: $1.5 billion
public debt: 69.8% of GDP
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jordan’s economic freedom score is 70.4, making its econo-
my the 33rd freest in the 2013 Index. Its score is 0.5 point 

better than last year, with gains in property rights and the 
control of government spending but an increase in the level of 
perceived corruption. Jordan is ranked 4th out of 15 countries 
in the Middle East/North Africa region.

Despite a challenging policy environment that reflects the 
region’s economic and political uncertainty, Jordan registered 
its sixth consecutive year of progress toward greater econom-
ic freedom, achieving “mostly free” status for the first time. 
Regulatory processes are relatively efficient and competitive. 
Improvements in public finance and the privatization of gov-
ernment enterprises have been staples of the reform agenda. 
Recent reforms have made business formation and opera-
tion easier, and the minimum capital requirement has been 
eliminated.

Nonetheless, substantial challenges to long-term economic 
development remain, particularly in implementing deep-
er institutional and systemic reforms that are critical to 
strengthening the foundations of economic freedom in Jor-
dan. Political influence can be a problem within the judicial 
system, undermining respect for the rule of law, and corrup-
tion is a widespread aspect of life.

backgRound: In 2011, King Abdullah responded to “Arab 
Spring” demonstrations by dismissing his cabinet and ceding 
more authority to the judiciary and parliament. The govern-
ment also implemented two economic relief packages and a 
supplementary budget to subsidize the living conditions of 
the middle class and poorer citizens. The economy depends 
heavily on international aid and remittances from expatri-
ates. In 2000, Jordan joined the World Trade Organization 
and signed a free trade agreement with the United States; in 
2001, it signed an association agreement with the European 
Union. Qualifying Industrial Zones export goods made with 
some content from Israel to the United States duty-free. Pub-
lic debt is a growing problem.
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THE TEN ECONOMIC FREEDOMS

Property rights are respected for the most part. The judiciary is generally independent, but 
the king is the ultimate authority. Influence peddling and lack of transparency undermine the 
fairness of government procurement and dispute settlement. The use of family, business, and 
other personal connections to advance business interests is regarded as a traditional aspect of 
the culture and a normal part of doing business.

The business start-up process takes seven procedures, but licensing requirements cost more 
than five times the level of average annual income. Progress toward reforming bloated public-
sector employment has been dismal, and the labor market remains rigid. Inflation has sub-
sided, and many controls have been eliminated, but government efforts to continue liberalizing 
prices have been stymied by the Muslim Brotherhood.

The trade-weighted average tariff rate is 5.2 percent, with non-tariff barriers, including some 
import licensing, adding to the cost of trade. Foreign investors receive national treatment, but 
bureaucracy, red tape, and inconsistent enforcement of regulations inhibit new investment. 
The evolving financial sector remains relatively stable. The state owns no commercial banks 
but does own five specialized credit institutions.

The top income and corporate tax rates are 14 percent. Other taxes include a value-added tax 
(VAT) and a property tax. The overall tax burden equals 15.9 percent of total domestic income. 
Government spending is equivalent to 32.3 percent of total domestic output. The deficit has 
risen slightly to 6.2 percent of GDP, and public debt stands at about 70 percent of GDP. Hikes 
in the gas tax and energy prices were implemented to narrow the deficit.
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