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  How Do We Measure Economic Freedom? 
See page 477 for an explanation of the methodology  

or visit the Index Web site at heritage.org/index.
2011 data unless otherwise noted.
Data compiled as of September 2012.

Quick Facts
population: 1.5 million
gdp (ppp): $24.6 billion
5.8% growth in 2011
5-year compound annual growth 3.7%
$16,183 per capita
unemployment: n/a
inflation (cpi): 1.3%
fdi inflow: $728.0 million
public debt: 20.5% of GDP
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Gabon’s economic freedom score is 57.8, making its econo-
my the 99th freest in the 2013 Index. Its overall score is 1.4 

points higher than last year, reflecting notable improvements 
in investment freedom, labor freedom, and freedom from cor-
ruption. Gabon is ranked 14th out of 46 countries in the Sub-
Saharan Africa region, and its overall score is lower than the 
world average.

The Gabonese economy has moved toward greater economic 
freedom over the past five years, but progress has been slug-
gish and uneven. Underperforming in many critical areas, the 
economy continues to suffer from the legacy of the previous 
state-led development approach. Open-market policies have 
not been advanced strongly. Tariff and non-tariff barriers con-
strain the flow of goods and services and undermine integra-
tion into the global market. The lack of access to financing, 
coupled with the bureaucratic investment regime, precludes 
entrepreneurial growth and perpetuates overreliance on oil.

The absence of an independent and fair judiciary weakens the 
rule of law and further undercuts prospects for long-term sus-
tainable economic development. Corruption is pervasive, and 
the efficiency of government services is poor.

backgRound: In 1968, President Omar Bongo declared 
Gabon a one-party state. He ruled until his death in 2009 
when his son, Ali Ben Bongo, replaced him. The 1991 consti-
tution ushered in reforms, including multi-party democracy 
with freedom of assembly and the press, but the democratic 
process remains deeply flawed. In December 2011, Bongo’s 
Gabonese Democratic Party won elections that were boycot-
ted by opposition parties. In February 2012, Raymond Ndong 
Sima became prime minister. Gabon is Africa’s third-largest 
oil producer. In 2006, oil accounted for over 50 percent of 
GDP, over 60 percent of government revenues, and over 80 
percent of exports, but oil revenue is controlled by the state, 
and most of the population remains poor. Oil production is 
declining, and investment is low. Forestry and mineral pro-
duction are also economically important.
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THE TEN ECONOMIC FREEDOMS

The rule of law is uneven across the country. The judicial system is inefficient, and protections 
for property rights are not strongly enforced. The judiciary lacks transparency and is subject 
to political interference from the executive. Enforcement of contracts can be lax. Pervasive 
corruption remains a serious concern, severely undermining the foundations for growth.

The regulatory framework still confronts potential entrepreneurs with significant bureau-
cratic and procedural hurdles. Licensing requirements take over 200 days to complete. Labor 
regulations are outdated and not applied consistently. Although inflation is low, the state influ-
ences prices through subsidies to state-owned enterprises and directly controls the prices of 
other products.

Gabon’s trade-weighted average tariff is quite high at 14.5 percent, and some agricultural 
imports are restricted. The poor legal system, political influence, and inadequate infrastructure 
still impede investment growth. The underdeveloped financial sector remains state-controlled. 
Credit costs are high, and access to financing is scarce. The government controls long-term 
lending through the state-owned development bank.

The top income and corporate tax rates are 35 percent. Other taxes include a value-added tax 
(VAT). The overall tax burden is equal to 11.2 percent of total domestic income, and government 
spending is equivalent to 25.8 percent of total domestic output. The budget surplus has been 
diminished significantly to 2.1 percent of GDP, but public debt has fallen to 20.5 percent of GDP.
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